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1 - Introduction

Welcome!

Thank you for reading our first The Gold Discov ery
Letter.

When we started to develop this project, we were
curious about the market potential for this idea.  W e
were looking for a publication like this but could not
find one.

Of course we read great gold newsletters but they do
not have a website with news releases and share
quotes.  Of course we receive trade or breaking news
alerts but only after paying more than $ 1000 a year.

So we decided it was time for a new concept. A website
www .golddriv ers.com with a large database of almost 500 junior
mining companies w as developed.

And now w e start our newsletter. This premium service you receive for
free, till the first of December, and will be a bargain compared to the
others in the industry . We will publish the best tips of the industry . We
will make the inside information av ailable for the average investor. That
is our goal.

Our feeling w as right. After only a few w eeks of very
limited promotion more then 1000 inv estors showed
up. This market is clearly looking for a one-stop-shop
where all information on metal discov eries and market
fundamentals can be found. We promise to bring
discovery news by mail and soon via RSS-feeds as soon
as the press releases hit the wires.

But breaking discovery news has to be followed by
great analysis. Analyzing discov ery news is a tricky
business. So will tell you what other gold letter writers
report and soon you can also expect the ideas of our
own team of geologist.

We would like to hear as many different v oices from within the
industry as possible. If you think y our judgement can be of any help in
analyzing the drill results w e will like to hear y our ideas. Especially
when you have years of experience in geology or the exploration
business. Please send us your mail.

“If you are lucky

enough to buy

into

an exploration

company that

makes a

discovery,

you can

effectively

buy your own

auto teller

machine.

Some of these

things are just

phenomenally

profitable.”

John Bridge
Senior Gold Analyst

at
J.P. Morgan Chase & Co
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2 - Gold : The Big Picture

This section will be a permanent one in our monthly news letter since it
gives a perfect overview of the (gold) bull market at w ork. The charts
presented here are telling us that this bull market in gold is far from
over and that gold should be catching up a lot just in order to return to
its own historical norm. So inv estors out there fearing that gold is
reaching historic highs ($500) and therefore bound to correct from here
should pay close attention to this section.

In order to giv e a fair judgement of gold’s current valuation (High/Low)
we’ve examined the following relation-ships for the last 35 y ears :

· DOW/Gold ratio
· Gold vs its own long term av erage
· Gold/Oil Ratio
· Gold vs CRB
· Gold vs Inflation rate

DOW/Gold ratio :

The DOW/GOLD chart is a
powerful tool in order to
determine major turnarounds. It’ s
simple, when the DOW/GOLD
chart tops you buy gold, when the
DOW/GOLD chart bottoms y ou
buy equities. Once you’v e
established your position y ou can
ride the wave up or down for at
least a decade. The DOW/GOLD
chart flashed a ‘buy’ for Gold
again in the year 2000 and indeed
5 years later Gold is already 90%
off its lows since then.

The DOW/GOLD chart tells y ou to hold on to y our Gold until a new
bottom has arriv ed in the 1 - 5 area!
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Gold vs its own long term average :

When someone  claims that Gold is
trading at an historic high these
days at $425 you would probably
think that gold nev er traded above
$500. Well, for the first 70 years of
last century Gold w as dull indeed
and never traded above 40$ /
ounce. But as we know, that was all
about a fixed Gold price by
government decree. When Nixon
closed the gold window in 1971
gold could finally crawl back to its
natural equilibrium. Therefore I
think it’ s fair enough to take 1970 as
a reference point from where on we
should calculate Gold’s long term
average. In order to do so we should re-calculate the gold prices with
2005 dollars (inflation adjusted) and check out if Gold is at an historic
high indeed or not.

Gold is trading nowhere trading near an historic high according to its
own long term av erage. In order to do so, Gold should be trading at
least above $1500.

Gold/Oil ratio:

The Gold/Oil ratio is at an extreme
35 year low these days. Such
extremes won’t stay there for a
long period of time. So what giv es?
Low er Oil prices or Gold catching
up ? Since higher Oil prices are
permanent it seems to me the
latter.

The fact that higher oil prices are
permanent is all about ‘Peak-Oil’.
We’re facing flattening production
curves while demand is on the rise.
‘Peak-Oil’ could very well arriv e
this year according to Prof.
Kenneth Deffeyes, author of
‘Beyond Oil – the View From
Hubberts Peak-‘

The Gold/Oil chart says it all, see chart above:
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A current reading of the Gold/Oil ratio at 7.3 doesn’ t reflect an historic
high for Gold in any way !

To trade at an historic average Gold should be trading at $900 these
days and to trade near historic highs it should be trading abov e $1500.

Why oil prices aren’ t likely to come down coming y ears :

· Oil discov eries have peeked already 40 years ago.
· According to M King Hubbert production peaks follow

discovery peaks after approximately 40 years.
· US oil production already peaked in 1970.
· Non OPEC oil production already peaked in the early 90’s.
· World oil production will peak when OPEC peaks
· OPEC peaks when Saudi Arabia peaks
· Saudi Arabia peaks when Ghawar peaks
· Ghawar is aging rapidly and its life expectancy isn’ t rosy.

Matthew Simmons says that the end is in sight.
· Prof. Kenneth Deffeyes predicts ‘Peak-Oil’ to happen in 2005
· Bank of Montreal says that Gharwar is in already in decline.
· World oil peak production means the end of cheap oil
· The end of cheap oil means continuing rising oil prices which

translates itself into oil shocks.
· French investment bank Ixis-CIB has warned crude oil prices

could touch $380 a barrel by 2015.

for details see chapter VIII of the Gold Drivers Report on
www.golddrivers.com
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· Previous oil shocks were an perfect call for recession/Inflation
· Gold is the ultimate Hedge against Inflation
· Rising oil prices brings the historical Gold/Oil av erage way out

of balance
· Historical av erage of the Gold/Oil ratio suggest a price of Gold

exceeding $800 nowadays.

Gold vs CRB :

We’re witnessing the most
powerful bull mov e in
commodities these days since the
seventies. According to the
legendary Jim Rogers (co-founder
of the Quantum Fund) this marks
only the beginning. Jimmy Rogers
says :

The next bull market is here.
It’s not in stocks. It’s not in
bonds. It’s in commodities -
and some smart investors
will be riding that bull to
record returns in the next
decade .” END.

If future history prov es Jim Rogers to be right, what could that mean for
Gold coming y ears ? How do commodities interact with Gold ?
History suggests a very strong correlation betw een rising commodities
prices and rising gold prices. The chart  above tells  it all :

Again, when y ou wonder if Gold is trading at an historic high these
days you certainly w on’t get confirmation from the GOLD-CRB chart.
To trade at an historic high Gold should be trading abov e $700.

Gold vs Inflation Rate :

Inflation is picking up steam lately .
Reported PPI/CPI numbers were
the highest seen in almost 30 years.
Since gold is seen as the ultimate
hedge against inlation gold should
be catching up soon :
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Why inflation is a real threat coming y ears :

· Inflation took off after the US money supply had doubled from
1965 to 1974 leading to an averaged inflation rate of 9.2% per
year from 1973 to 1981.

· US money supply doubled again from 1995 to 2005, first signs
of accelerated inflation in recent published PPI/CPI statistics.

· Higher energy prices will w orm itself into the entire system
which will ev entually reflected in higher PPI/CPI statistics.

· Higher energy prices are not the result of an oil crisis but of a
demand driv en bull market in oil.

· The end of cheap energy has arrived
· Higher energy prices --> higher inflation numbers -->higher

gold prices.
· Ever increasing energy prices on top of an explosion in the US

money supply (doubled in 10 y ears) is a dangerous mix. An
Inflation tsunami could be the result which will send gold
prices to levels unimaginable today.

NOTE : TGDL #5 Gold & Inflation which w as send out on Oct 28 covers
this topic in detail and can be found at : www .golddriv ers.com.

Future of US$ ?

Germany : Inflation 1923-24:
A Woman feeds her tiled stove with money .

She chose to feed the stove with Money because
it cost less than buying the wood with Money .
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3. HUI - Not Dead Yet !

The gold shares seem to be under severe stress these days since many
analysts are calling for a major top in gold. They refer to the high COT
open interest numbers and point out that a large speculator liquidation
is around the corner. So the question is if we should prepare for another
down-cycle here or could this be the last short correction before taking
out its long time resistance at 250 ?

Sure enough, nobody can predict the future and neither can we but the
relativ e Gold/HUI charts are telling us that w e’re nowhere near a major
top yet and that there’s plenty of upw ard potential left. This piece
examines the relative Gold/HUI charts and compares the present
situation with the one of July 2003. The similarities are striking and the
conclusions stunning.

In May of this y ear I wrote my piece ‘Gold/HUI Div orce part II’ in
which I made the case for higher gold-share prices since they were
oversold to such extremes that something simply had to give. Extreme
over/under -valuations never persist for a long period of time and the
pendulum alw ays swings form one side to the other. So I argued that
after witnessing these extreme oversold levels (severe overstretch of its
own 200 dma to the downside) in May w e could expect a return
towards more ‘normal’  levels (200 dma) regardless of the current trend
(bull or bear).

It’s simple, no single item can escape its own 200 dma permanently. So
when for example the HUI mov es too far ahead from its own 200 dma
and gets over extended  gravity will pull it back. Therefore deeply
oversold conditions in the HUI are therefore mostly follow ed by sharp
upw ard moves regardless of the current trend (bull or bear).

The 200 dma deviations (actual reading vs its own 200 dma) never
exceed a certain limit. I mean we’ll never witness a HUI trading at 5
times its own 200 dma (for that to happen the HUI should be trading
around 1000 pts today !!). During the HUI bull market ov er the last 4
years, the HUI only exceeded its 200 dma by 40% (times 1.4) twice. On
the downside the HUI only dropped below its 200 dma by 10% (times
0.9) twice.

So by charting the HUI against its own 200 dma and marking the 40%
and -10% areas as being selling/buying zones you should get a good
indication of its current condition (ov erbought/ov ersold). It’s a simple
concept which picks the extreme over/under v aluations quite easily.
This concept has been given birth by gold-writer Adam Hamilton. He
dubbed this whole concept into ‘relativity’ and wrote some brilliant
pieces in which he practiced this simple but pow erful concept. (eg The
Relative Dollar and Gold which could be found at his w ebsite
www .zealllc.com).
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The relative HUI chart gave a screaming buy in May of this year and
again it has proven to be a reliable indicator for picking major bottoms
indeed since the HUI gained almost 50 points since then. But where are
we now ? Is it time to sell ? Are w e at a major top indeed ? What are the
relativ e charts telling us now ? Are they telling us to sell ? Are they
pointing to more upside potential ? Enough questions here so let’s take
a peek at the relative HUI chart straight aw ay :

The charts on next page are detailed HUI charts of the 2003 and 2005
periods. See how striking the similarities are :
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So what do these charts tell us :

· There’s a striking similarity with 2003, three major approaches
towards a long-time resistance line (155 and 250)

· In July 2003 the HUI made its third attempt to break the 155
mark but it seemed to fail. The HUI dropped back rapidly to
140 but then took off and never looked back. The analogy with
2005 is astonishing. Also three attempts have been made to
slash the 250 mark and again it seems to fail since the HUI
dropped to the 215 mark.

· There’s plenty of room left for the relativ e HUI to the upside
before hitting previous major top indicators (previous major
tops occurred at rHUI >1.45 while current reading =1.05)

· This chart doesn’t tell us anything about the HUI chances to
break its long-time resistance of 250 soon since that largely
depends on the price of Gold coming months

Investors thinking about shorting gold stocks these days should pay
attention to what happened in 2003, there’s no rush to sell imo.

Conclusion :  There’re a lot of similarities with July 2003 indeed today
and the relative HUI chart does not rule out a repeat of this scenario
(HUI blow-off like what happened in the second half of 2003) since
previous major HUI highs occurred at much higher rHUI lev els (>1.45
vs 1.05 current)

OK, but a lot depends on the price of gold coming months, so what
about gold itself ? Are w e at a major top indeed ? Is there any upward
potential left ? What does the relative Gold chart say ?

SEE RELATIVE GOLD CHART ON NEXT P AGE :
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What does this chart tell us :

· Gold is making new highs these days. Whenever gold made a
new major high before it did so by hitting a rGold of at least
1.13 or more. Since current rGold reading is just a mere 1.07 it
ain’t very likely this will mark the new major top.

· Every previous major top w as being reached after a minimum
of 4 months after the rGold chart had flashed a major ‘BUY’
(green zones). Since the latest major ‘BUY’ signal generated by
the rGold chart is only just 3 month y oung it ain’ t likely that w e’
ve hit a new major top already.
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Conclusion :  The rGold/Gold charts don’ t rule out a further adv ance of
gold. If Gold w ould reach a new major ‘HIGH’  based on previous rGold
readings then we shouldn’t be surprised to see $500 by end of this year.

A new high in Gold could launch the HUI bey ond its long-term
resistance at 250 thereby providing it a free ride towards the 300+
area…
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4 - Junior Top 10

Investments  in high quality juniors can be extremely rew arding in a
gold bull market. The gold bull market of  the sev enties has  lead to
spectacular movements in junior gold shares. Durban Deep for example
rose from a mere 50 dollar cents to over $50 in just a few years time.

Right now w e find ourselves  still in the early stage s of a secular bull
market in gold. The HUI already rocketed 600+% since early 2001 but
nevertheless the best is still ahead of us.

Now let us see how the juniors perform so far this y ear .

Top 10 October 2005 :

Top 10 Year to Date (Jan 01 - Oct 30) :

Well, some impressive return on inv estments indeed but the question
always remains which stock to buy. Next chapter discusses some
interesting current discov ery caseswhich could be future winners
indeed...

TGDL 2005 #6 : NEWS LETTER
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5 - Exciting Discovery Cases

Chapter 4 showed impressive results for some high quality juniors this
year. But when looking a bit further ov er a 5 year time-frame (2000 -
2005) some stellar results were encountered by juniors who made
significant discov eries, see table below :

The reason why juniors making discov eries are so rewarding is
explained in detail in ‘GOLD&JUNIORS - w anted:discoveries’ which
can be found at www.golddriv ers.com

But first let’ s tell you about our top-5 exciting discov ery cases of this
moment.  What are the most interesting discovery cases at this
moment? Here we present five exciting discovery cases based on
excellent  risk-reward ratios :

1 - Northern Dynasty Minerals (NDM.V)

2 - Virginia Gold Mines (VIA.TO)

3 - Silvercorp Metals   (SVM.TO)

4 - Bear Creek Mining  (BCM.V)

5 - Full Metal Minerals (FMM.V)

See what other experts have to say about these companies :

TGDL 2005 #6 : NEWS LETTER
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1- Northern Dynasty Minerals (NDM.V)

www .northerndynastyminerals.com

‘Northern Dynasty discovers new large porphyry system at Pebble’

September 26, 2005 Vancouver

“A  major porphyry system w as discovered by Northern Dynasty
Minerals (NDM-V , NAK-X) while drilling its wholly owned P ebble
copper-gold project in southw estern Alaska.
The discovery hole
entered the new
mineralized system at a
vertical depth of 1,500 ft.
below surface. The
discovery area is referred
to as the East Stock, and
at present, its boundaries
to the east, south, north, and at depth, are unknown. Based on the
alteration and mineralization patterns, how ever, the company predicts
that the minimum expected diameter of the East Stock could be twice
the known size, i.e., at least 5,000 ft. across.

The company says the discovery has the potential to “significantly
enhance the size and overall grade of the Pebble deposit,” which hosts
resources in the measured, indicated and inferred categories totalling
4.2 billion tonnes.

Northern Dynasty plans to spend about $44.7 million on drilling,
engineering, environmental and socio-economic studies to advance the

project to feasibility
by the end of this
year. In 2006, the
company plans to
prepare and submit
environmental
permit applications
for a large-scale
mining operation to
produce copper,
gold and
molybdenum.”
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2- Virginia Gold Mines  (VIA.TO)

“The stream of excellent drill results reported by VIA has remained
remarkably consistent. The Roberto system on the company’s Eleonore
project has now been traced over 1.5 kilometers of strike length and to a
depth of 550 meters.

Wellington W est is estimating the
deposit at 1.9 million ounces of gold
in their latest resource guesstimate,
but this does not yet include any of
the Roberto North results.

We could go on for pages about all the excellent results the company
has been getting at Eleonore (not to mention VIA’s other projects), but
the bottom line is that V irginia has made no secret of its intention to sell
Eleonore in fairly short order—possibly by the end of the y ear at a

substantial benefit to
shareholders.

If you haven’t yet
taken your initial
inv estment off the
table, at this point
given the consistency
of drill results and
near timeline to a sale
there is no rush to do
so… “

Silvercorp Metals (SVM.V)

www .silvercorp.ca

‘Ying’s silver
deposit potential
as a cash cow‘

“Silv ercorp
announced that it
has earned its full 77.5% interest in the Ying High-Grade Silv er Project
tw o years ahead of schedule. The 2005 exploration and development
program is ahead of schedule with about 2,500 metres (m) of tunnels
and 1,500m of
underground drilling completed each month.

The work is expected to significantly expand and upgrade silv er
resources while preparing for production once the miningpermit is
obtained. At the current pace Silvercorp expects to exceed the 2005
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Twenty-eight professional geologists, engineers and surveyors are on
site, overseeing 400+ miners working on ov er 40 development and
exploration tunnel faces and 4 underground drill rigs on a day-to-day
basis. With the mining permit targeted for spring of 2006, it is expected
that the Ying project will hav e over 25 km of tunnels and three shafts
completed, thereby providing broad access to immediately commence
production.”

Bear Creek Mining  (BCM.V)

www .bearcreekmining.com

‘Bear Creek could quickly begin to outline a substantial near surface,
bulk tonnage silv er system‘

“Corani silv er project
in Peru that averaged
3.1 ounces per ton.
Those results
validated the surface
trench values, which
outlined a large
mineralized area. So
far, the widely spaced
drill holes hav e tested
900 meters of a 1.5
kilometer long zone,

as indicated by the trenching.

A further 3-kilometers has turned up surface values of silver, and that
area also has significant gold credits. If the drill results continue in line
with the v alues seen so far, Bear Creek could quickly begin to outline a
substantial near surface, bulk tonnage silver system.”

Full Metal Minerals (FMM.V)

www .fullmetalminerals.com

 “One of their properties
called Lucky Shot actually
had several lucky shots
(219.06 g/t gold) this is a
company maker in itself “
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“They w ent public a year ago. They have done everything right. They
are the largest landowner in the most pro-mining area in North
America, in Alaska. They started drilling one of their properties, called
Lucky shot. And they actually had sev eral lucky shots, they found
several bonanza type grades of gold including 219.06 g per ton. This
deposit is a company maker in itself. But they also have Pebble-South.
Next to the successful Pebble deposit of Northern Dynasty and they
also have some uranium. They have one million ounces in Lucky Shot,

that’s worth more
then the  market cap
of 15 million dollar .
Plus all the extra for
free. There is a lot of
upside potential. The
next six to twelve
months all
newsletter writers
will write about
them.
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6 - Latest Discovery News

The past weeks we analysed hundreds of press-releases. The following
we find the most interesting.

……………………………..

Farallon Resources (FAN.TO) …
Up to 2 Ounces Gold per T on and Over 30% Zinc

www .farallonresources.com

Mon Sep 26, 2005
Further Update On Drilling At Farallon’ s Campo Morado Project

Spectacular Results Received for G-9 Deposit

The new results, which are separated by a distance of 400 metres,
confirm G-9 as the most exciting deposit discovery in the Campo
Morado District to date. The high grade nature and the excellent length
of the intersections significantly enhance the development potential of
the entire project. Drilling is continuing.

Farallon President Dick Whittington said: “These results are the best
recorded at the Campo Morado Project since drilling began in 1996.
Spectacular high grades of zinc over significant interv als have been
reported in these results and highlight the tremendous potential for
further high grade zinc intersections to be encountered at G-9. They
also reaffirm the results from the discov ery hole (420) and those
released in early September. How ever, it is the high grades of gold and
silver that are so exciting and something that one works a whole career
hoping to see. As a President, to preside over a team that has discovered
such a deposit is especially rewarding.
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Full Metal Minerals (FMM.V) … Intersects 219.06 g/t Gold

www .fullmetalminerals.com

Vancouver, BC – September 20th, 2005 – Full Metal Minerals (FMM-
TSX:V) is pleased to announce that assay results from all seven drill
holes have been received, and that Full Metal has discovered an
additional high-grade extension to the historic Lucky Shot Mine -
located 50km north of Anchorage, Alaska.

Drill hole C05-12, encountered 219.06 g/t Au
(7.0 oz) over a 4.0m (13.1 ft) true width (uncut),
including 1,267.52 g/t Au over a 0.66m true
width.  Hole C05-12 is a 50m step-out hole to
the west of hole C05-09, which intersected 3.05
meters true width av eraging 62.23 g/t Au. Both
intersections occur approximately 200 meters
up-dip (650 ft)  from historic underground
workings.  All drill holes intersected the Lucky Shot Shear, which is
typified by strong chlorite-serecite-carbonate alteration, brecciation and
silicified cataclasites.  Intercepts in C05-13, located 70m up-dip on C05-
12 shows a continued strong shear zone, typified by ‘nuggety’ gold
mineralizing systems such as Lucky Shot.

The Lucky Shot mine was the richest historic gold producer in the
Willow Creek mining district which is located within Alaska’s second
largest historic lode gold producing district. Records from the Alaska
Department of Mines and Company Records report 250,000 ounces of
gold recovered from 1921 to 1940, at an average grade of 1.48 oz/ton
Au .  Limited modern exploration has been performed in the Lucky Shot
area since the closure of the mine.   Property infrastructure is excellent,
with road access from Anchorage and close proximity to both rail and
power.  Camp and maintenance facilities are operated year-round.
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Sabina Silver Corporation (SBB.V)   …
3030 G/T SILVER AND  60 G/T GOLD

BONANZA SIL VER-GOLD ZONE INTERSECTED A T DEL NOR TE
Thunder Bay, ON: October 26, 2005

Shares Issued: 36,524,244
SABINA SIL VER CORPORATION (“ SBB:TSX-V”) is v ery happy to
announce initial assay results from the first tw o holes of the 2005 drill
program on the Del Norte property , situated in the Stewart-Eskay Creek
Mining District, British Columbia.

Bonanza silver and gold grades of 110.3oz silver and 2.08oz gold over
2.8 feet as a central core within a broader intersection of continuous
mineralization are summarized as follows:

Ten drill holes, totaling 4,600
feet have been completed at
Del Norte. The program w as
funded by Sabina according
to terms of a recently signed
option agreement with
Teuton Resources Corp.
(TUO:TSX-V), whereby
Sabina Silver can earn up to a 65% interest by spending $2.5 million on
the property ov er the next four years and taking the project to a feasibility
study (previously reported October 3, 2005).

The 2005 program was drilled under Teuton’s direction to test the extension
of the K-LG vein system beyond the limits of the 2004 drilling. Hole DN05-
02 successfully encountered the vein approximately 150 feet south along
strike beyond the pierce point of the last hole drilled in 2004 (DN04-36,
which returned 28.2 feet of 0.222 oz/ton gold equivalent (Teuton Resources
Corp., October 20, 2004). True widths are unknown at this point.

Hole DN05-01, drilled
from the same collar
and at the same
azimuth as DN05-02,
also encountered the
vein at a depth of 77
feet vertical. No
significant v alues
were encountered at
this shallow lev el.
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Capstone Gold (CSG.TO) … 193.2 G/T SILVER AND 3.4% COPPER

http://www .capstonegold.com/pdf/nr_2005_09_27.pdf

September 27, 2005 TSX: CSG

VANCOUVER, B.C. – CAPSTONE GOLD is pleased to report results
from an additional 21 underground core holes at the Cozamin Copper -
Silver-Zinc deposit located in Zacatecas, Mexico. Eighty-one definition
drill holes hav e been completed to date with assays pending on the
unreported holes. Results from these deeper holes confirm and exceed
the results obtained during surface exploration. . Highlights:

CG-05-U45 - 10.5 meters grading 106.6 g/t Ag, 2.9% Cu & 1.3% Zn CG-
05-U46 - 12.0 meters grading 193.2 g/t Ag, 3.4% Cu & 1.0% Zn CG-05-
U54 - 7.7 meters grading 70.6 g/t Ag and 3.9% Cu CG-05-U62 - 16.2
meters grading 90.2 g/t Ag and 3.3% Cu NQ

Capstone anticipates
completing the
current 18,000 m
underground
definition drill
program by the end
of December 2005. A
geological model is
currently being
constructed by
qualified person

Gary Giroux as a basis for a 43-101 compliant resources estimate to be
completed by the year end.

October 21, 2005  - Highlights

• Extensiv e metallurgical testing has demonstrated recovery
rates for copper are 94%, silver 75%, and zinc 65%.

• Giroux Consulting Ltd. is undertaking a current resource
study that is expected within 30 days.

• Underground definition and exploration drilling continue to
define additional resources within the San Roberto mine.

• Capstone has completed the required expenditures to earn its
90% interest in the project.

Capstone management anticipates a production decision for the
Cozamin mine subsequent to the following:

• Completion of an independent current resource study that is
expected within 30 days.

• Completion of any in-house studies, or such other studies by
qualified engineering personnel that the Company deems to be
appropriate and prudent.

• Completion of financing needed for additional underground
development and capital expenditures.
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Northern Dynasty Minerals (NDM.V)  …
New High Grade Copper-Gold-Molybdenum Porphyry System at
Pebble

www .northerndynastyminerals.com

October 20, 2005, Vancouver, BC
-
Ronald W. Thiessen, President
and CEO of Northern Dynasty
Minerals Ltd. (TSXV: NDM;
AMEX:NAK) announces assay
results for tw o additional core
holes completed in the newly
identified porphyry system
adjoining the Pebble deposit on
the east. These new holes,
combined with those announced
on September 21, 2005, indicate
the new porphyry system hosts a
substantial volume of copper-
gold-molybdenum mineralized
material.

Drilling continues to substantiate that a major new porphyry
mineralized system, which appears to have excellent copper, gold and
molybdenum grades, has been discovered. This mineralized system
extends much deeper than the depths that have been drilled to the west.
Mineralization is continuous in most drill holes ov er their entire lengths
below a cover of post-mineral Tertiary v olcanic and sedimentary rocks.
A Location Plan Map and Cross Section are posted on Northern
Dynasty’s website at www.northerndynasty .com. Detailed assay results
for Holes 5330 and 5331 are listed below.

This year, the Pebble Project is the focus of a comprehensive C$44.7
million program consisting of drilling, engineering and environmental/
socioeconomic work designed to complete a feasibility study in
December 2005 and prepare environmental permit applications for
submission during 2006 for a major gold, copper and molybdenum
mining operation.
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7 - TGDL Watchlist/Portfolio

Now after reading about these exciting discov ery cases the question
arises if these companies are rated as a’BUY’. Well, that’s not neccesarily
the case since investors can be a bit too enthusiastic  upon good news
which driv es the share-price too far ahead of itself in a short period of
time. So its a matter of entering fast after the discovery news or buy
later on dips.. A good recent example is  Capstone which  appreciated
by 50% on good drill results  in September (see previous chapter).
During last month Capstone gav e up 25% of its September rally thereby
giving  inv estors a second chance to get in... So timing is extremely
important here but also the most difficult...

We will build a model-portfolio here which consists of promising
juniors going through exciting discov ery phases.  This model-portfolio
will be published here and will be deriv ed from our w atchlist after
extensive analysis.  All companies mentioned in this report are listed in
our w atch-list. When we move a stock from our watch-list to  our
portfolio (upon discov ery or  a dip) w e will let y ou know by means of
an alert. You will receiv e these kind of alerts by means of e-mail and
RSS news feed.

This service will be available for paid subscribers only and will be
operational as from December 01, 2005

In our next monthly issue of The Gold Discov ery Letter w e will explain
how w e build up the portfolio and what y ou can expect from us...

- END -

We sincerely hope that you enjoyed this firts monthly issue of
The Gold Discovery Letter and w e encourage readers to give us

feedback at :

ehommelberg@golddrivers.com

Best Regards,

on behalf of the golddriv ers team,

Eric Hommelberg & Partners,
the Netherlands
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