
Gold bounced off its
$456 support and is
trading at $468 now.
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“If you are lucky

enough to buy

into

an exploration

company that

makes a

discovery,

you can

effectively

buy your own

auto teller

machine.

Some of these

things are just

phenomenally

profitable.”

John Bridge
Senior Gold Analyst

at
J.P. Morgan Chase & Co
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Gold starts to rock led by silver,
four real new discoveries!

Dear Member,

It sure has been quite a month for gold, silver and
the shares. Our discovery portfolio exploded to the
upside clocking an all time high of +85% (up from
+55% last month). Despite this fireworks many
gold analysts still remain bearish and y es, even
some of them still recommend to stay at the side
lines for the moment , something which they hav e
done since early December 2005. As our readers
know w e took the exact opposite direction and
informed our readers to stay fully positioned after
the major break-out of the gold shares early
December 2005 at HUI 250. We sticked to our guns
and our discovery portfolio has prov en us right! For us it’s simple,
we’re in a gold bull market and therefore one should alw ays maintain a
core position of at least 2/3 of all shares. We already demonstrated that
by inv esting in discovery cases one reduces the downside risk to an
absolute minimum. Again V irginia Gold Mines comes to mind, this
stock appreciated all the way up from 1 to 8 CAD$ in the face of a two
year gold share correction in 2004/2005.

Since November 2005 we started our own discovery portfolio and
started adding companies which w ere in or just entered an exciting
discovery phase. And guess what? There seems to be no downside risk
since our discovery portfolio managed to make new highs ev ery single
month since then!  So when investing in discovery cases forget about
temporary tops, just buy and hold, it’ s that simple. Sure enough there
will be violent corrections down the road here and there but they are
impossible to predict, just  take advantage of such a dip by adding to
your position.

A good example concerned Kodiak Exploration which tumbled more
than 50% after a rocket launch of 1000%.. This is what we call ‘high
volatility’  and people better get used to it. It’s just the nature of
Exploration inv esting and if you can’t stand the heat then stay out of
the kitchen. Despite the sudden drop  Kodiak still managed to clock an
impressive +392% gain since recommending it on Jan 04 and this dip
represents a good entry point for people who missed the first run-up.

        APRIL 2006

Jim Sinclair:

Iknow gold is
going to $612.

I know there are
magnets at

$682- $887.50
and

$1650 or higher.
What does today
mean in the great
scheme of things?
The answer is not

much.

Discovery
Portfolio

+ 85%
since

November
2005
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Sure enough we will be selling somewhere down the road as well.
When? Simple, when mania kicks in it’s about time to sell but we’re still
years away from that. In 1980 people were standing in line in front of
the banks in Toronto just w aiting to buy some physical gold. That w as
mania!. In 1980 about 5% of all invested money was in gold and gold
shares vs only 0.2% today. This simple fact proves beyond any doubt
that gold still has a long w ay to go before mania kicks in.  So people
talking about gold being a hype these days should re-read their history
books.

Furthermore in this issue of the Gold Discov ery Letter:

Chapter 2 provides a technical analysis of the HUI and where to go
from here.

Chapter 3 gives an overview of what other experts hav e to say. The
trend is obvious, the only w ay for gold seems to be up!

Chapter 4 provides an exclusive top-down ov erview of prov en/inferred
silver reserves per company. To our knowledge this is the only top-
down resources list of junior mining exploration companies.

Chapter 5 is an overview  of all exciting discov ery news of March. We
proudly present here four new real discov eries

Chapter 6 is an overview of  the Top 30 best performers of 2006

Chapter  7 and 8 are an overview of current portfolio positions and
mutations.

Enjoy the reading,

On behalf of the golddriv ers team,

Eric Hommelberg

Important Notice:

We’re moving our office and site (www .golddriv ers.com) from the
Netherlands to Curacau this w eek therefore we may experience some
accessibility problems. We’ll  do all the best we can in order to excecute
this transition as smooth as possible.
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2 - HUI - The party continues!

The HUI still continues its impressiv e march since it broke out of its
long term resistance at 250 early December 2005 despite the (short-term)
bearish sentiment among many analysts. This bearish sentiment
reached an high when the HUI topped out at 350 and broke its 50 dma
support to the down side at 303 so many expected a fall towards the 200
dma at around 120 again. We didn’t agree with that approach and told
our readers in our March mid month update on March 15:

“The 50 dma didn’t hold and a sever correction kicked in. Many do
believe that a major correction all the way to the HUI’s 200 dma is
inevitable now. Well, not so fast. Just take peek again at the chart
above and notice that as long as uptrend B isn’t violated you
shouldn’t be too worried at all.

The chart below shows the current situation and clearly shows that
uptrend B isn’t threatened at all these days.”

HUI chart March 15

Further more w e notified our readers that a break-out of the latest HUI
triangle pattern could signal a new ‘major ’ buy, we literally said:

“After violating its 50 dma to the downside the HUI fell back to the
support of the B line (279) and bounced back again.

When we zoom into the last three months we will see an interesting
pattern which could evolve in a new major ‘BUY’ anytime soon.”

TGDL 2006 #4 : NEWS LETTER                                                                                                                                 HUI ANALYSES
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HUI chart March 15

Exactly that’s what happened next, see charts below:

HUI chart march 31:
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Hunter
Dickinson chairman Robert

Dickinson:

“You need large-scale

ore bodies,

so that if there are

difficulties you have

time to work your way

out of them.

That was a good

education.

Don’t do anything

small.

It seems like

it takes

the same amount

of energy

to do a small mine

as a world-class mine”.
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So the HUI broke out big time indeed  The HUI target based on this
triangle break out w ould be around 390 but when compared to the HUI
run of 2003 a move towards HUI 430 can’t be ruled out either. The
similarities of the HUI 2003 and 2006 run are striking indeed, see chart
below:

TGDL 2006 #4 : NEWS LETTER                                                                                                                                 HUI ANALYSYS
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3 What other experts say

Richard Russell: “Gold because if all goes wrong, gold is real, time-
tested wealth”

FOR SUBSCRIBERS ONLY

Julian Phillips: “China intends to more than double its gold reserves to
1,270 tonnes this year”

FOR SUBSCRIBERS ONLY
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Adam Hamilton: “Thus mining profits should multiply dramatically
over the entire life of this Great Commodities Bull ”

FOR SUBSCRIBERS ONLY
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Jim Sinclair:

The magnet

 pulling from the

front of gold is at

$612. I believe that

it will be

accomplished

soon
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FOR SUBSCRIBERS ONLY
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In the last,

discovery-led,

gold-share

bull market

in the 1990’s,

even run

-of-the-mill

gold stocks

went up by

1,000%, 2,000%,

5,000%

all while gold

prices stayed flat.
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4 - Counting the Silver Ounces

The multi-million ounces Silver list

Mining exploration companies with over 25 million ounces of silver .

Silver finally broke the $10 barrier and is expected to continue to climb
higher. The fundamentals for silv er seems to be even better for silver
compared to gold.

The U.S. Securities and Exchange Commission approved rule changes
last week that would allow the American Stock Exchange to list
shares in Barclays Plc’s iShares Silver Trust, the first silv er
exchange-traded fund (ETF). The ETF, to be backed by physical metal,
has the potential to bring fresh inv estment capital to the silver market
thereby soaking up supply .

To understand what companies will benefit most w e made the
following list of companies with silv er resources of over 25 million
ounces.

The recent takeover offer of $ 1 billion for W estern Silver by Glamis
Gold offers is another indication by the willingness of major companies
to pay a lot of money for big silv er deposits.

So after the success of our list of Gold resources we now present Silver
companies with more then 25 million ounces of Silv er in the ground (all
categories combined, as defined under NI-43-101 requirements).

Mining/exploration company  mln ounces Silver

Standard Silver (SSRI) xxx
Pan American Silv er (PAAS) xxx
Western Silver (WTC) xxx
Ind. Penoles (IPOF.AF) xxx
Apex Silver (SIL) xxx
IMA (IMR) xxx
Coeur D’Alene (CDE) xxx
Mines Management (MGN) xxx
Bear Creek Mining (BCM) xxx
Gammon (GAM) xxx
Cardero (CDU) xxx
Minefinders (MFN) xxx
Silver Wheaton (SLW) xxx
Minefinders (MFN) xxx
NovaGold (NG) xxx
Sterling Mining (SRLM) xxx
Capstone (CSG) xxx
Hecla (HL) xxx
Palmarejo (PJO) xxx
Nevade Pacific (NPG) xxx
Avino (ASM) xxx
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J-Pacific’s

Elizabeth Gold

Property Highlights of

the Southwest

Zone drill program

included intersections

of 88.47 g Au/t over 2.0

metres (2.60 oz Au/t)
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Silvercorp (SVM) xxx
Canadian Zinc (CZN) xxx
Yukon Zinc (YZC) xxx
Clifton Mining (CFTN) xxx
Mexgold (MGR) xxx
Silvercrest (SVL) xxx
Macmin (MCAJF) xxx
First Silver (FSR) xxx
Oremex (ORM) xxx
First Majestic (FR) xxx
Fortuna Silver (FVI) xxx
Minera Andes (MAI)                 xxx

Beware! Do not base your inv estment decisions only based on reserves..
Alw ays do your own due diligence before inv esting and spread your
risk by inv esting in a minimum of 5 shares.

Disclaimer:

This list is compiled from different publications, but mostly based on
the work of Jason Hommel (http://www .silverstockreport.com/reports/
silverstockreport57.html )

Use the resources numbers as guesstimates as all reserves sizes are not
known exactly but based on certain presumptions. For easy comparison
we added reserves from all categories, including the inferred category,
which are not formally accepted as gold reserves.

TGDL 2006 #4 : NEWS LETTER                                                                                                            COUNTING THE OUNCES
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5 - Best Discovery News March 2006

Four real new discoveries!

Boy, o boy, we don’t now w ere to start. Almost everyday this month w e
received press releases with impressive discovery news. So we proudly
present here  four real new discoveries.

Unfortunately the share price of these companies often went up that
fast that we’ll have to wait for pull back first in order to aw ait a
technical justified entry point. A good example was our first ten-beggar
so far, Kodiak Exploration.

The stock exploded from 30 cents to over three dollar in a few w eeks.
Every inv estor that chased the stock got a rough wake up call when
profit taking brought Kodiak back to one dollar is just a few days. The
sell signal was caused by a press release with the not to impressive
grades of the first hole on the Caribou Lake project.

This happens over and over  again. The sell off in Bear Creek Mining a
few months ago comes to mind again. BCM fell 30% in one day after a
confusing press release. Soon the shares started to rise again. BCM
appreciated by 100% right after the correction.

This is a good example of the first golddriv ers rule. Discovery stocks in
a bull market could be bought on ev ery dip. This applies for Kodiak
Exploration as well so investors out there who missed the first run-up
could take advantage now of this dip and add to their position.

Discovery News March 2006:

FOR SUBSCRIBERS ONLY
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FOR SUBSCRIBERS ONLY
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SAMEX Mining (SXG.V)  “SAMEX demonstrates new copper
porphyry system on their recent acquired INCA Project Chile”

On of our long-time fav ourites and founding member of
www .golddriv ers.com is  Samex Mining. Last night we were briefed in
Amsterdam by SAMEX  management on a huge development at the
Inca Project in Chile. Right next to a new Codelco Copper-Gold
discovery they staked a large area were a similar porphyry system is
situated. It’s not a question ’IF’ there’s large copper porphyry system
but only how big. SAMEX based their model  on a drill hole from the
early seventies and the recent Codelco discovery. SAMEX maintains a
conservative discovery potential of 120-180 million metric tons with an
average grade between 0.65% to 1.0% total copper. This almost sounds
to good to be true and could increase SAMEX’s valuation tremendously .
The whole story sounds very, very convincing to us and therefore it’ s
our strong believe that soon investors will realize that SAMEX is
tremendously underv alued indeed. Sure enough we will  cov er this
issue more in detail in coming Gold Discov ery Letter issues.

The story in the following press release is quite technical and is not
picked-up by the inv estment crowd yet. SAMEX is currently touring
Europe doing presentations on their 3 main projects which include the
Inca Project, Los Zoros and Eskapa.

FOR SUBSCRIBERS ONLY
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Majors are

forced

 to acquire

juniors

because

of the need

for more reserves

Newmont, Barrick,

AngloGold and

Goldfileds already

showed

 some interest

in  Juniors
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6 - Juniors Top 30 2006

The junior gold shares performed remarkably w ell in March. After an
initial dip early March they rebounded strongly thereby erasing the
early month losses quite easily.  In the mean time the overall
performance of 2006 gets more impressive month by month. The table
below shows the best  performers of 2006 so far:

TGDL 2006 #4 : NEWS LETTER                                                                                                                                JUNIOR TOP 30
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7 - Portfolio Mutations

This chapter simply highlights the portfolio changes. For  reasons why
please read chapter 5 Discovery/Exploration News..

Added Positions to Discovery Portfolio:

- FOR SUBSCRIBERS ONLY
-

Added positions to Exploration P ortfolio:

- FOR SUBSCRIBERS ONLY
-

Discovery Portfolio:

In our Discov ery Portfolio w e track those companies which are in their
discovery phase. As explained in our discovery case ‘Virginia Gold’
companies which are in discovery phase will do v ery well in a rising
gold environment..

Exploration Portfolio:

In our Exploration P orfolio w e track some companies which are
promising but still hav e to prove it up. Sure enough some companies
won’t liv e up to their expectations (only one project out of every 1000
projects will make it to a mine) but those which do liv e up to their
expectations will be witnessing exdploding share prices.. The
exploration Portfolio is therefore regarded as highly speculativ e.

TGDL 2006 #4 : NEWS LETTER                                                                                                                                      PORTFOLIO



Average gain

+ 85%

since November
2005
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8 - Discovery/ Exploration Portfolio

Discovery Portfolio:
In our Discov ery Portfolio w e track those companies which are in their
discovery phase. As explained in our discovery case ‘Virginia Gold’
companies which are in discovery phase will do v ery well in a rising
gold environment..

DISCOVER Y PORTFOLIO:

FOR SUBSCRIBERS ONLY
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Average gain:

+54%

since January
2006
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EXPLORATION POR TFOLIO:

Exploration Portfolio:

In our Exploration P orfolio w e track some companies which are
promising but still hav e to prove it up. Sure enough some companies
won’t liv e up to their expectations (only one project out of every 1000
projects will make it to a mine) but those which do liv e up to their
expectations will be witnessing exploding share prices.. The exploration
Portfolio is therefore regarded as highly speculativ e.

FOR SUBSCRIBERS ONLY

Well dear reader, that was all!

We sincerely hope that you enjoyed the third monthly issue of
The Gold Discovery Letter and w e encourage you to giv e us feedback at

:

ehommelberg@golddrivers.com

Best Regards,

on behalf of the golddriv ers team,

TGDL 2006 #4 : NEWS LETTER                                                                                                                                      PORTFOLIO

The industry
needs

some major new
finds

desperately.

Since 1999

only a very few

world class

 gold deposits

 have been found
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Disclaimer

Although all information presented here is retriev ed from
sources believed to be reliable no guarantees can be given
regarding its accuracy and no further steps have been
taken in order to v erify the completeness of the
information provided here. Therefore inv estors should
use the information presented here for information
purposes only and before making any inv estment
decision consult an investment advisor first.

We do not receive nor accept any payments from
companies in order to be included in our reports.


