
Gold bounced off its
$456 support and is
trading at $468 now.
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2006: Juniors reincarnated

Dear reader, first of all w e want to wish y ou all the
best of health and happiness for 2006.
It sure has been a good year for gold and its shares.
May 2005 marked the bottom of a two year
consolidation period in the gold shares and ever
since then they have been out performing gold.
Many juniors appreciated ov er the last six months
by a multiple of 100% and our own discov ery
portfolio which w e started as per November 01
appreciated by an average of 35% while half of our
stocks appreciated by more than 40%.. And y es, it’s
our strong believe that this is just the beginning..
The concept of investing upon discovery has
prov en to be a rock-solid approach which almost
guarantees a further appreciation. The simple fact
that out of 20 stocks added to our discovery
portfolio only one does show a negativ e gain does
confirm this thesis. That’s why w e keep on focusing
on companies in discovery stage next year since
that’s from an investment point the safest bet. Our
premium members will be notified when w e
encounter good discovery news and when we do
add certain stocks to our discovery portfolio.

For the real speculators among you we will start an exploration
portfolio as w ell. The exploration portfolio will consist out of junior
exploration companies which aren’ t in a discovery stage yet but with
promising prospects thereby increasing the odds of making  a
discovery. Again, this is highly speculativ e since many companies
claim to be on the verge of discovery but in the end only a v ery few
will liv e up to their expectations (out of 1000 projects only one  will
make it to mine).

So why start an exploration portfolio then? The reason is two-fold, one
is because the profits of an exploration company making a discovery
can be phenomenal  and two is that these group of explorers are
extremely underv alued at this moment.  Many of these companies are
at the verge of breaking out of a 25 months down-trend and have a lot
of catching up to do compared to gold and the HUI. The technical
setup is described in detail in my piece ‘Junior Festival 2006 – Part I’
which can be found here.  Chapter 9 highlights a few exploration
companies which w e will add to our exploration portfolio.
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Portfolio

+ 35%
since

November
2005
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Again, w e can’t stress enough that this is highly speculative so be
careful taking big positions here. So what’s more in this issue? Well,
chapter 2 carries my editorial ‘Junior Festival 2006 - Part II’  . It discusses
the fundamental setup for the juniors. Needless to say they are
phenomenal, just as the technical setup described in part I.

 Chapter 3  carries a report on juniors and proven reserves. How much
reserves do they really have and how they’re valued.

Chapter 4 discusses the best discovery cases of 2005, which proves
again beyond any doubt that inv esting in good discoveries should be
inv estors first priority .

Chapter 5 carries a special on Northern Dynasty which is a must read.
Northern Dynasty is what all junior CEO’ s (and investors) dream about,
making the biggest and most spectacular discovery ever! If that w asn’t
already enough you can still dream away a bit further with most
exciting discovery news of December 2005 reported in chapter 7.  Well
dear reader, that’s about it, plenty of good stuff I guess and let’s prepare
ourselves for a rollin’   junior festiv al 2006..

We sincerely hope  you will enjoy this issue of ‘The Gold Discov ery
Letter ’

On behalf of the golddriv ers team,

Eric Hommelberg

TGDL 2006 #1 : NEWS LETTER                                                                                                                            INTRODUCTION
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2.  Junior Festival 2006 - Part II

by Eric Hommelberg
January 03, 2005

Happy New Y ear!

In my piece ‘Junior festival 2006 – Part I’ I focused
on the technical setup for the juniors in 2006.
As explained the setup is phenomenal and some
serious gains are in the pipeline next year for those
juniors succeeding in making discov eries.
Now why is that? What on earth makes these
discoveries so important?
This piece examines the need for new major
discoveries and what it can do to your bank-
account.

As John Brigde (senior gold analyst JP Morgan) said:

If you are lucky enough to buy into an exploration company that makes a
discovery, you can effectively buy your own auto teller machine. Some of these
things are just phenomenally profitable.

This piece will furthermore focus on:

· Decline in gold production only getting w orse
· Majors scrambling for new gold reserv es
· Juniors primary source for new gold reserv es
· Smart money pouring into juniors
· Bidding w ar for new prov en gold reserves not unimaginable

Decline in gold production only getting worse.

Two high profile gold industry leaders rang the alarm bells lately
regarding future mine supply:

DRDGold chief executive officer Mark Wellesley-Wood  in the
company’s latest investor newsletter (Nov 05):

Global gold production is set to decline dramatically ov er the next
four y ears and this is set  to generate a scramble for gold ounces.
END.

Newmont President Pierre Lassonde:
Bloomberg quoted him (Nov ember 27, 2005):

“W orldwide gold production last y ear had the largest decline in 39
years, Lassonde said.”

“The decline in output will continue “for at least another couple of
years simply because the industry didn’ t put money back into the
ground when the gold price w as very low,” Lassonde said”
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Get gold.

Humanely if possible,

but at all costs,

get gold.

King Ferdinand of Spain
to the conquistadors

setting out for the New
World



THE GOLD DISCOVER Y LETTER - JANUAR Y 2006 - © 2006 WWW.GOLDDRIVERS.COM - page 4 -

We’ve seen South Africa’ s gold production falling of a cliff last tw o
years, it’s gold production reached a 80 year low recently…

For many years people have been warning for the current decline. One
of the strongest warnings came from Barrick’s Exploration VP Alex
Davidson who said in March 2003:

“Big mining companies need to spend more on exploration, or else, at
current annual production rates, reserv es will be depleted in 10 years,
he said. It can take six to eight years between making a discovery and
starting mine production, and “w e’re not currently funding
exploration at a level required to replace reserves.”

Majors scrambling for new gold reserves

You would think that higher gold prices w ould solv e the issue since more
money would be spend on exploration then. Well, although there’s money
heading tow ards the exploration sector these days indeed it won’t be of
any help in the short term.. Why not? Because it takes years from
exploration to production. Barrick CEO Gregg W ilkins said:

The average lead time for a large discovery to go on-stream with
production w as around five to seven years but that seven to 10 years
was probably more realistic. “. “The industry isn’ t going to be able to
respond immediately to higher gold prices. It is going to take a long
time.”

So there it is, the industry isn’t going to be able to respond immediately
to higher gold prices. How come? Simple, during the 1997 – 2002 period
exploration budgets w ere cut by 67% so the mining industry is still
relying on discov eries that were made many years ago. Let’s first take a
peek at the major discoveries being made over the last 25 years:

TGDL 2006 #1 : NEWS LETTER                                                                                                                                       EDITORIAL

Kuwaitis buy

gold

Gold demand is

up by nine per

cent in Kuwait.

In terms of

tonnage, gold

demand is now up

by 9.2 per cent in

comparison to the

corresponding

period last year .

END.
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As you can see almost no world class discoveries have been made since
the mid nineties and only a v ery few large discoveries since the late
nineties..

According to Newmont’ s president Pierre Lassonde it will take another
18 – 24 months before we will see new discoveries in the five million
ounce range..

But hey, the major producers are each pulling each 4 – 7 millions of gold
out of the ground ev ery year and no major discoveries are going to be
made in the short term, so tell me, how are they going to replace those
mined reserves?

Well, the answer is simple, they can’t!

Industry consultant Ralph Bullis ev en fears that the  large gold
producers won’t even surviv e at current extraction rates over the ... next
fiv e to ten years. His calculation is straight forw ard, he says that the top
5 Gold producers are each pulling each between 3.5 million and 7
million ounces out of the ground ev ery year. In order to keep up with
the current production rate the miners need to replace their mined-out
reserves  through Exploration . But that’s exactly the problem. In order
to replace 3.5 - 7 million ounces of Gold each year you’ll hav e to find a
major world class gold deposit ( > 5 million ounce) each year which is
highly unlikely . Bullis refers to the U.S. Geological Survey’s database of
global gold deposits and notice that of the 792 discoveries  listed of
greater than 100,000 ounces, only 6 percent contained 5 million ounces
of gold or more. 

Bullis goes on and says that even if a big discovery is made, it can take
anything betw een three and 10 years to permit a mine in Canada and
the United States, prospective areas where the major miners are looking
for gold. This is in line with earlier comments from Piere Lassonde and
Greg Wilkins who made it clear that the Gold Industry isn’ t going to
respond immediately to higher Gold prices.

(Ralph Bullis w as Exploration Director of Echo Bay Mines for  more
than a decade and was a member of the Canadian Institute of Mining
committee, which helped set up guidelines on how to estimate mineral
resources and reserves)

Don’t let you fool yourself by analysts claiming that there’s no problem
at all. They argue that there’s still 30.000 tonnes of gold left in the
ground so gold producers can produce for another 10 years at current
production rates thereby giving them plenty of time to explore for new
reserves…They fail however to recognize that most of the easy ore has
been mined already and that not all ore-reserves will be mined anyhow
(last remaining reserves become too difficult and too expensive to
mine). A good case in point was the Homestake Mine in South Dakota,
which w as shut down with a large base of ore “reserves” (millions  of
ounces) still on the books.
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Juniors primary source of new gold reserves

So if the major companies won’t be able to find new reserves in time
themselves, what to do then?  Sure enough they have to turn to the
juniors since they are making 75% of all discoveries.

Please don’t think those remarks are exaggerated, the majors already
showed an increased interest in juniors for more than two years now:

Barrick opened an office in Vancouver in order to monitor Junior
companies.

“Barrick Gold’ s New Office T racks Junior Exploration Cos .”

“Barrick Gold Corp. (NYSE:ABX) has opened a Vancouver office to
monitor junior exploration projects, executiv e vice-president Alex
Davidson said at an exploration conference. Davidson said two or
three employees in the office are tracking junior projects, and visiting
managers of companies and their exploration sites. The local office
also handles Barrick’s exploration efforts around Eskay Creek, its
100%-owned gold mine in northern B.C.” END.

AngloGold CEO Bobby Godsell:

It is the end of big picture gold consolidation; there is no compelling
logic to combining anymore. The real challenge now is how to replace
your ounces for the future.” The race to replace ounces is about to
begin. It will take the form of takeov ers of small producers with long
reserve lives and high quality junior mining companies with large in
ground reserves that can be mined economically. END.

A few months later these thoughts were echoed by Sam Jonah, the
company president :

Where will AngloGold by next ?

Sam Jonah, the company president says small gold companies will be the
point of entry .

“W e will look at juniors that hav e attractive assets in there portfolios
and require our expertise and capital to mov e these projects forward.”
END.

Gold Fields: Investing in juniors make sense

Ian Cockerill : “W e invest in 10 juniors in the hope that one or two of
them come up trumps, and the value you get off the table there will
pay for the other eight that do not. But y ou are spreading your
exploration dollars, It increases your chance of success.”
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“It has been a very successful program,” Cockerill declared. He
estimated that Gold Fields inv ested $30 million to $40 million in the
junior exploration company process, converted $120 million in v alue,
of which $40 million w as harvested.” END.

It seems that the interest in juniors slowly morphed into a buying spree
during last quarter 2005:

World’ s Largest Gold Producer to take Significant Position in
Miramar

Miramar Mining Corporation is pleased to announce that it has
entered into an agreement (the “Subscription Agreement”) with
Newmont Mining Corporation of Canada Limited (“Newmont”)
whereby Newmont will purchase, on a priv ate placement basis, 18.5
million units (the “Units”) of Miramar at a price of $2.35 per Unit
for gross proceeds of $43.5 million.

Goldcorp takes 9.8 % stake in Wolfden

Goldcorp will spend about C$21 million ($17.9 million) to buy a 9.8
percent stake in the mineral exploration firm W olfden.  Goldcorp
became interested after a series of good drilling results on the
Bonanza Project in the Red Lake Mining District, Ontario.

Goldcorp buys V irginia’ s Eleonore project

TORONTO, Dec 5 (Reuters) - Goldcorp Inc. will buy V irginia Gold
Mines Inc.’s  Eleonore gold project in Quebec in a stock deal valued
at about $420 million, the gold producer said on Monday .

Newmont Mining raises stake in Gabriel Resources to 19%

Newmont Mining Corp., the w orld’ s largest gold miner, paid C$30
million to raise its stake in Gabriel Resources, which is developing
the Rosia Montana gold project in Romania, to just under 19%.

The trend is obvious and the acquisition of V irginia’ s Eleonore project
proves beyond any doubt that juniors making discov eries are paying
off !. Before discovery Virginia traded around 1 CAD$ while currently
trading at 11 CAD$. I’m confident y ou can do the math yourself.

TGDL 2006 #1 : NEWS LETTER                                                                                                                   GOLD MARKET NEWS
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Smart money pouring into juniors

So if the major companies are going after the juniors why wouldn’ t you
as an investor do the same? You wouldn’ t be the only one, one of
world’ s most savvy gold industry insiders is doing the same and he’s
not playing here with Mickey Mouse money , he’s investing millions in
promising junior companies.  Yes, former Goldcorp CEO Rob McEwen
is certainly in a buying mood and seems to be unstoppable:

Rob McEwen Acquires 20 % Stake in Coral Gold.

Rob McEwen to purchase up to 1,250,000 shares in Coral Gold
Resources Ltd., becomes a Director and Executive Chairman of the
Board

Coral Gold Resources Ltd. (the “Company”) has arranged a non-brokered
priv ate placement of up to 1,500,000 common shares at a price of $3.00
per share.  The placee for up to 1,250,000 shares is Mr. Robert R. McEwen
and upon closing he will hold just under 20% of the outstanding shares.

Rob McEwen Acquires 18.2% Stake in Nevada Pacific Gold

Friday December 9, 10:20 am ET

Nevada Pacific Gold Ltd.  is pleased to announce that, subject to
regulatory approv al, it has entered into an agreement with Mr .
Robert McEwen, of Toronto, Ontario to issue 12,500,000 Units at a
price of $0.40 per Unit for aggregate proceeds of $5.0 million. END

Rob McEwen Acquires 33% stake in  U.S. Gold’

Denver, Colorado, July 29, 2005 - U.S. Gold Corporation (OTC
BB:USGL) is pleased to announce that Rob McEwen has purchased
by way of priv ate placement with the Company, 11.1 million shares
for $4,000,000 becoming the Company’s largest shareholder with
33.3% interest. It is planned that Mr. McEwen will be assuming the
role of Chairman and CEO shortly following the planned
resignation of current management. END

Rob McEwen Acquires 10.5% Stake in White Knight Resources.

Robert R. McEwen has purchased 5,681,705 common shares of
White Knight Resources Ltd. by w ay of a private purchase from
Goldcorp. The purchase price was based on the higher of the
current trading price or the 10-day av erage trading price to June 28,
2005.

Mr . McEwen now owns 10.50 per cent of the outstanding common
shares of White Knight. These shares were purchased for
inv estment purposes.

TGDL 2006 #1 : NEWS LETTER                                                                                                                                       EDITORIAL
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3 - Counting the ounces - The multi-million ounces list

Junior exploration companies with reserves of over 2 million ounces
of gold.

From this issue onwards we will closely track those juniors with large
reserve bases. In an environment with fast rising gold prices, shares of
juniors in discov ery phase and  large resource bases (few million ounces
gold) will be perform extremely w ell.

We’ve witnessed this effect over the past few weeks after gold broke the
$500 barrier. The large reserves base provide those juniors a strong
leverage.

The list below is compiled from different publications, but is mostly
based on information giv en by the companies themselves. Take them as
guesstimates as all reserves sizes are not known exactly but based on
certain presumptions.

For easy comparison we added al known reserves sometimes including
(part of ) the inferred category, which are often not formally accepted.

Your inv estment decisions shouldn’t be based on reserves only. The 22
million ounces of Crystallex in V enezuela, still unsure of a mining
permit, can not be compared to the 25 million of ounces of Novagold in
mining friendly Canada.

Exploration company  mln ounces gold reserve

Northern Dynasty (NDM) 27
Crystallex (KRY) 22
Ivanhoe (IVN) 21
Nov agold (NG) 20
Kirkland (KGI) 19
Seabridge (SEA) 15
Vista Gold (VGZ) 14
Great Basin (GBG) 12
Gold Reserve (GRZ) 10
Moto Goldmines (MGL) 11
Nevsun (NSU) 9
Minefinders (MFN) 8
Gammon Lake (GAM) 9
Miramar (MNG) 6
ICI (ICI) 6
Southwestern (SWG) 5
Golden Star (GSS) 5
Desert Sun (DSM) 5
Emgold (EMR) 3
Aurizon (ARZ) 3
Atna (ATN) 2
Viceroy (VYE) 2

TGDL 2006 #1 : NEWS LETTER                                                                                                                                             SPECIAL
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 Junior Producers mln ounces gold reserve

Glamis (GLG) 16
Bema (BGO) 15
Eldorado (ELD) 11
Cambior (CBJ) 10
Alamos (AGI) 3,5
Northgate (NGX) 2,5

Major producers are mining  betw een 2 and 10 million ounces (each) a
year and have dwindling reserv es of 25 to 100 million ounces of gold
each. So every year they have to develop or buy a few million ounces to
keep their reserves intact.

Producing companies are very interested in buying discov eries of
minimal 1 million ounce. Bigger discov eries of 2-5 million ounces are
guaranteed big hits.

Virginia’ s Eleonore deposit of 3,5 mln ounces was recently bought by
Goldcorp for almost half a billion dollar . Goldcorp bought Eleonore
even before a feasibility study for a mine construction w as completed.
This is very unusual and shows the eagerness of producers to buy good
discoveries.

Even more amazing was the price that Goldcorp paid Virginia (>$100
per reserve-ounce of gold). The reserves  in the ground pre-feasibility
are usaually valued at approximately $25.  So  Goldcorp paid more then
four times the usual value.

 Conclusion:  Higher gold prices increases the value of good exploration
companies in discovery stage

- END -
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4 - Best Discoveries Cases 2005

In the first issue of The Gold Discovery Letter Northern Dynasty
Minerals (NDM.V) w as ranked as number one in our list of most
interesting discovery cases.

Well we still are impressed with the company as you can read in the
special about NDM in this current issue. A bid of several billions of
dollars, for the Pebble deposit, can be expected in 2006. When that
would be realized  is made you will agree that y ou should have bought
the stock at the start of 2006. It is “only” up 13% in the last two months.

So NDM is still high our list with a number tw o ranking. But the first
place is for Virginia Gold Mines (VIA.T), which ranked second on our
first list.

At the beginning of Nov ember we wrote that an offer on the Eleonore
discovery could be expected soon. Well w e had a lucky guess since
Goldcorp paid almost half a billion dollar for the property . So it is no
surprise that Virginia is ranked first in this list and on top of our
portfolio with a gain of more then 90% in tw o months.

Third best discovery in 2005 is Bear Creek Mining (BCM.V), which has
discovered a silver deposit of probably several hundred million ounces
of silver in Peru.

Canadian mining newspaper The Northern Miner recently trav elled all
the way to the Corani Silver project and came back with a big positive
feature story. BCM gained 37% since we mentioned  Bear Creek  nine
weeks ago. 

Number four is another silv er discovery, but on the other side of the
world, in China. W e are talking about Silvercorp Metals (SVM.T), which
shares gained more then 65%. It only confirms our thesis that investing
upon discovery does pay off indeed!

Last on this list is Farallon Resources (FAN.T) which presented a huge
discovery on their G-9 deposit at the Company’s Campo Morado (zinc,
gold, silv er, copper, lead) project in Guerrero State, Mexico. Farallon
had already drilled 500 holes and had developed a large area of new
discoveries but this discovery is the best so far. The stock  seems to
accelerating to the upside now ands up 27% since we first mentioned it.

 Best Discoveries Cases 2005

see next page

TGDL 2006 #1 : NEWS LETTER                                                                                                                          DISCOVERY NEWS
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1 - Virginia Gold Mines (VIA.T)   

Sold the Eleonore discovery for more then $400 million to Goldcorp
(GG)

2- Northern Dynasty Minerals (NDM.V)

“A major porphyry system w as discovered by Northern Dynasty
Minerals (NDM-V , NAK-X) while drilling its wholly owned P ebble
copper-gold project in south-w estern Alaska.”

3 -  Bear Creek Mining (BCM).V)

‘Bear Creek could quickly begin to outline a substantial near surface,
bulk tonnage silv er system of several hundred million ounces of silv es‘

4- Silvercorp Metals (SVM.T)

‘Ying’s silver deposit has the potential as a cash cow‘ 

5 - Farallon Resources (FAN.T)

“As a result of the success of the G-9 drilling program and it’s potential
to add to the overall economics of the project, the Company has decided
to refocus its geological and engineering attention on this deposit at the
expense of the pre-feasibility study currently underw ay.”

- END -
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5 - Special: Northern Dynasty Pebble’s Discovery

NORTH AMERICA ’S LARGEST GOLD DEPOSIT

The Pebble deposit of Northern Dynasty in Alaska is the biggest
discovery in recent history.

The latest figures published on the company’s website, based on an
independent study of the Pebble porphyry deposit, are showing
reserves exceeding 26 million ounces of gold and 16,5 billion lbs of
copper which equals to  an amazing 76 million ounces gold equivalent.

That’s not big that is enormous. It makes the 2,7 billion tonnes Pebble
deposit North America’s largest gold deposit, the second largest copper
deposit, and one of the world’ s fifth largest gold-copper porphyry
deposits.

Rich porphyry systems are worth billions of dollars. The v alue of the
Pebble deposit, based on a gold price of $400, is calculated at over two
billion dollars. The current market capitalization is around $300
million...

A feasibility study for a large open-pit mine can be expected at any
moment. Most discoveries of this kind are sold to majors after
completing feasibility studies.
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Big is beautiful

To make the story even better, the discovery is still ongoing. In recent
months a new discovery has been made on deposit’s East Zone. A
number of holes recently drilled higher grades of gold and copper a
little deeper under the surface on the Eastern side of the current
deposit.

Drilling of this exciting new discov ery has been ongoing till Christmas
and soon we expect results soon. Northern Dynasty thinks this new
discovery can “ significantly enhance the size and overall grade of the
Pebble deposit” .

According to gold analyst Jay Taylor almost all major companies are
interested in this project because of the enormous size of the deposit.
The economics of scale in projects like this are evident.

History

Initial drilling in the area started already in 1987. IP survey indicated a
large porphyry system. Drill hole number 6 soon discov ered the Pebble
deposit. Between 1990 and 1992 drilling accelerated. Between 1992 and
1999 less then 30 holes were drilled. In 1997 exploration accelerated
again. 87 drill holes confirmed the Pebble deposit.

In 2001 the Hunter Dickinson Group bought the mining rights from
Cominco and in 2002 Northern Dynasty completed a 68 hole / 37,000 ft
drilling program resulting in four exciting new discov eries on the
exploration area.

TGDL 2006 #1 : NEWS LETTER                                                                                                                                             SPECIAL

Westwind :

Northern

Dynasty’ s Pebble

Deposit, one of the

best undeveloped

world-class

projects, is

misunderstood and

undervalued.

The market is not

correctly valuing

the recent

exploration

success. Northern

Dynasty’ s shares are

poised for strong

appreciation from

milestones

surrounding the year-

end feasibility study .



THE GOLD DISCOVER Y LETTER - NOVEMBER 2006 - © 2005 WWW.GOLDDRIVERS.COM - page 15 -

Till 2004 Northern Dynasty’ s drilling program expanded
the size of the Pebble deposit. Independent resource
estimate by Norw est Corporation confirmed a w orld
class gold-copper porphyry deposit later that y ear.

In 2005 Northern Dynasty started w orking on the $34.5
million program to complete in a bankable feasibility
study. In 2005 on the east zone of the Pebble deposit a
large new discovery “East Zone” w as made.

More good stuff

The following circumstances make this discovery case
even more interesting;

1- Northern Dynasty is a member of the Hunter
Dickinson Group. This company has an amazing
track record. Hunter Dickinson companies w ere
responsible for inv esting $300 million in 10
exploration v entures since 1985. Three of them,
Golden Bear, Mount Milligan and Kemess, all in
British Columbia, Canada, have been sold to
major companies for development and tw o have
become major mines. These ventures have netted
inv estment returns of more than 1000% for
shareholders. Farallon, already in our portfolio,
and Great Basin Gold, added to our portfolio, are
also part of the same group.

2- The Pebble deposit can be found in the mining
friendly state of Alaska. Mining permits will not
be a problem and the infrastructure, for energy
and transport, can be quite easily arranged.

We think shares of Northern Dynasty are v ery
underv alued at the moment. Big excitement among
inv estors after the big discovery in 2003 send Northern
Dynasty shares from $0,25 at the end of 2002 to a
discovery high of $9 a year later. That was a gain of
almost more then 3500 %.

During the correction of 2004 and 2005 the stock
corrected to under $3. In the past year NDM’s shares
traded between $3 and $5 dollars. The last days of
December 2005 the shares broke out above $5 for the first
time in more then a year.
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What are Porphyry deposits?

Prof. Derek Wilton

Porphyry deposits can be
found in Canada, the Andes
Mountains of Chile and P eru,
and in the south-w estern
Pacific regions of the
Philippines, Indonesia and
Papua New Guinea.  They
are also among the most
important sources of copper
and gold. Silver and a
number of other metals,
including tungsten, tin, lead
and zinc, are also recovered
from porphyry operations.

These deposits contain
hundreds of millions to
billions of tonnes of ore
grading from 0.2% to more
than 1% copper and 0.4 to 2
grams gold per tonne. As an
example, the porphyry
copper mine at Bingham,
Utah, contains an average of
0.6% copper in more than 2
billion tonnes of ore. Because
of their low grades,
porphyry mines must be
low-cost. To keep costs
down, these are mined as
open-pit operations, which
are less costly to run than
underground mines. The size
of many of these deposits
renders such operations
huge. For example, at 800
metres deep and 4 km wide,
the pit in Bingham, Utah, is
the largest man-made
excavation in the w orld.

Source: The Northern Miner.
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The graph of Northern Dynasty’ s share price is showing a classic price
cycle of a mining company after a discovery. (see graph)
After the classic bottom (5) of the correction after the discovery high (3)
we will see new highs in the coming years. The classic price cycle shows
a future possible gain from this point of factor 10.

Due to the recent sale of another North American discovery we know
what majors are willing to pay for an ounce of gold in the ground. The
Eleonore discovery of Virginia of approximately 3,5 million ounces w as
sold to Goldcorp for more then 400 million US dollars.

This translates itself into $100+ per ounce even before a feasibility study
was made. That is important new information because usually deposits
at that stage were valued around $25 an ounce. The doubling of the
gold price makes discoveries like these therfore much more valuable.

So let’s try to calculate the value for the Pebble deposit.

Northern Dynasty has  roughly 50 million outstanding shares, w orth
around $5. That gives a market capitalization of about $300 million.
That is 25% less as  Goldcorp paid for Virginia’ s 3,5 million ounces of
gold. And Northern Dynasty has 76 million ounces gold equiv alent!
(New “East Zone” discov ery not included)

So valued at $100 per ounce, 76 million ounces gold equivalent in the
porphyry P ebble system can be worth up more then seven billion
dollars. If w e forget about all the copper and just count the value of
almost 27 million ounces of gold w e get a value of almost three billion
dollars which equals ten times its present value.
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Geologist and newsletter writer Lawrence Roulston had this to say
regarding Northern Dynasty:

 “What is the company worth? The best evidence is the $2.2 billion
net present value. (based on gold at $400) That figure represents  nine
times the current market value” END.

When the Pebble deposit is sold Northern Dynast will be exploring al
the other promising possible deposits on the huge Pebble system with
has a size of 89 km2.

- END -
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6 - Junior Top 10 2005

The year of 2005 was a remarkbale year for gold and its shares. May
2005 marked the botoom of a two year consolidation period but
towardfs the end of 2005 the gold shares were catching fire. The year to
date ranking list of 2005  proves this beyond any doubt.

The acceleration of gold shares towards the end of the year is clearly
visible in the monthly ranking list of December 2005.

TGDL 2006 #1 : NEWS LETTER                                                                                                                                JUNIOR TOP 10
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7 - Discovery News December 2005

The best discovery news of December came from Great Bassin
Resources (GBG.TO) and Staccato Gold Resources (CAT.V)

Great Basin Gold appears to have verified their drilling at Iv anhoe,
Nevada and increased the grade of the main vein they will start mining,
the Guiniv era Vein. They intersected it with their new decline and
found 3 opt gold v alues.. Great Bassin shares jumped 60% upon this
discovery news.

Great Basin Gold Ltd.: Bonanza Grades Intersected Underground at
Hollister Development Block Project in Nevada

Monday December 12, 1:09 pm ET

VANCOUVER, British Columbia—
Dec. 12, 2005—Great Basin Gold Ltd. announces that underground
development has encountered the high-grade gold and silver vein systems at the
Hollister Development Block (HDB) Project at the Ivanhoe Property, located
on the Carlin Trend, about 75 km northwest of Elko. Excellent gold and silver
values over substantial widths, including 8.2 feet grading 3.17 ounces per ton
(oz/t) gold and 28.3 oz/t silver and 15.3 feet grading 0.49 oz/t gold and 7.9 oz/t
silver, were reported from sampling of the Gwenivere vein system - one of
three main high-grade gold-silver vein systems in the HDB Project area.

http://www .greatbasingold.com/

(GBG.TO added to discovery portfolio per January 04, 2006)

Staccato Gold Resources:

Staccato shares jumped 200 % on high
volume since publication of the last
press release about its South Eureka
gold project, located in the southern part of the Cortez Trend of
Nevada.

There is much speculation that the Cortez Trend will show some
amazing new gold discov eries in the coming years. Rob McEwen,
former CEO of Goldcorp, has recently inv ested a lot of his personal
money in junior exploration companies who hav e big land positions in
this area.

For more see article Junior Festival 2006 Part 2 in this issue.

Two holes hit multiple gold zones, with the highlights being a 3 foot
section in hole number 3, starting at 193 feet, that carried 2.25 ounces
per ton. The holes are beneath the Lookout pit. Staccato has  27 square
mile of property package that incorporates fiv e former producing open
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pit gold mines. The owned Staccato property is 4.5 miles south of
Barrick’s Archimedes project.

Some very positiv e quotes from geologist Lawrence Roulston, who send
out a special alert on this news:

“The situation is somewhat analogous to Atna’s Pinson mine project,
where the low grade gold deposit on surface w as seen as being the
surface expression of a higher grade system at depth. Drilling by Atna
has confirmed that interpretation. It is too early to draw conclusions
with regard to the Staccato results, but those two holes are a
tremendous starting point for Staccato’s exploration of the deep
potential of its South Eureka property . There is a lot of potential on the
Staccato property. There is still a lot of upside potential, as the company
still has a market value that is minuscule in relation to its potential
value if subsequent drill results fall in line with the results already
announced. There is considerable investor and industry interest in the
Cortez area, and these results suggest that Staccato may have found
something of real significance.”

Press Release:

Staccato Cuts High Grade Gold at South Eureka

VANCOUVER, BRITISH COLUMBIA- Monday December 19

Upper zone: 3 feet of 2.25 opt (77.1 grams/tonne). Lower zone: 80 feet of
0.21 opt (7.35 grams/tonne) in hole BH-05-03

Staccato Gold Resources Ltd. has received assay results from ALS
Chemex for the first tw o holes of its 3000 ft., 3-hole drill program on the
Lookout portion of the Company’ s 100% owned property on the
southern extension of the Cortez Trend, Nevada.

Core hole BH-05-03 intersected 3 feet of 2.25 opt (77.1 g/tonne) from 193
to 196 feet and 80 feet of 0.21 opt (7.35 g/tonne) from 380 to 460 feet.
Core hole BH-05-02 intersected 10 feet of 0.17 opt (5.75 g/tonne) from
265 to 275 feet and 25 feet of 0.20 opt (6.72 g/tonne) from 425 to 450 feet.

The gold rich zones contain abundant visible orpiment and realgar , fine
grained pyrite, and carbon. Each hole also contains a deeper zone 40 to
45 feet thick which averages about 0.045 opt (1.5 g/tonne) and is
associated with semi-massive arsenic rich pyrite.

Staccato anticipates receiving assay results for the remaining hole
shortly.

www .staccatogold.com

(CAT.V added to exploration portfolio per Jan 04 2006)
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Alamos Gold  (AGI.T)

Alamos Gold which w as added to our
discovery portfolio on Dec 11, 2005
continues to liv e up to its
expectations:

Alamos shares  jumped strongly after their discov ery of a new high-
grade zone in the hanging wall to the main northeastsouthw est
structure near Escondida. The best intersection in six holes released
includes 29 metres grading 71 g/t Au.

Canadian stockbroker Canaccord wrote:

“W e are optimistic for the potential of a discov ery that could hav e a
material impact on the current operation at Mulatos w ere already two
million ounces w ere discovered.”

Press Release

Alamos Gold Inc.: Bonanza Grade Intercepts Encountered in
Escondida Hanging W all Zone, Mulatos Deposit, Mexico

TORONTO- Dec. 6, 2005—Alamos Gold Inc.  announces that six surface
reverse circulation holes recently drilled in the Escondida Hanging W all
Zone have encountered very high grade to bonanza grade gold
mineralization. V ertical hole 05EI034 intersected 28.97 meters of 70.96 g/
t Au, including 9.14m of 198.9 g/t Au. The Escondida Zone is located
500 meters northeast of the Estrella Pit, which is currently being mined.
Preliminary uncapped results from the zone are summarized below:

ESCONDIDA HANGING W ALL ZONE COMPOSITE INTER VALS

The high-grade zone is a previously unrecognized style of
mineralization consisting of coarse-grained nativ e gold in the highest
gold concentrations encountered to date in the greater Mulatos deposit
area. Coarse visible gold to 2mm grain size was panned from drill
cuttings and frequently seen in coarse reject material, and reflects an
entirely different mode of occurrence from the Estrella portion of the
deposit. The high-grade zone is stratiform and occurs hanging wall to
the lower grade portion of the Escondida deposit. ……

Underground infill drilling is in progress with tw o rigs in the Escondida
zone, with 1837 meters completed in 19 holes to date. A third
underground core drill is expected to arriv e in January 2006. Additional
underground core holes will be drilled into the high-grade zone to
further define limits and grade.

A map of drill hole locations can be accessed at the following website:

www .alamosgold.com

(already in discovery portfolio)
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Kodiak Exploration

Kodiak Airborne  survey succes, after
grab samples of 19% copper and 38%
nickel

It is very very early in the discovery
phase but a airborne geophysical
survey of KODIAK EXPLORA TION on its Caribou Lake prospect looks
very, very promising.

So no real discovery so far, but we will follow this story damn close.
The Canadian Mining Journal’s editor reported:

“These results remind us of early reports from V oisey’s Bay in
Newfoundland”

He is talking about the huge copper nickel discov ery of 1993. While
prospecting in eastern Labrador in 1993, two Newfoundlanders, Albert
Chislett and Chris Verbiski of Archean Resources, a small St. John’s
based company, chipped samples from an iron stained rock outcrop.
Within fifteen minutes of standing on the outcrop they realised that
they had made a potentially significant mineral discov ery. Kodiak is a
good candidate for our new exploration portfolio.

Press release:

MASSIVE SULPHIDE EXPLORA TION - Kodiak likes Caribou Lake

NORTHWEST TERRITORIES - Vancouver-based KODIAK
EXPLORATION is encouraged by early results of its VTEM airborne
geophysical survey on its Caribou Lake prospect, 90 km southeast of
Yellowknife.

The survey is only 15% complete, but Kodiak says the results to date
confirm the presence of several massive sulphide bodies along a trend
of strong conductivity with a strike length of ov er 4 km in the southern
part of the gabbro. The massive sulphide bodies measure up to 550
metres long. They are associated with a mineralized layer in the gabbro
containing magmatic net-textured and semi-massiv e copper-nickel
sulphides up to 70 metres thick from which grab samples of up to 0.97%
Cu, 0.62% Ni, 198 ppb Pt and 94 ppb Pd have been obtained. This
mineralized lay er has been traced for more than 9 km on surface and
remains open to the northeast. It also remains open at depth. These are
high-priority targets for the company’ s winter drilling program.

The balance of the VTEM survey will cov er the entire strike extent of the
mineralized lay er as well as all of the Caribou Lake Gabbro and
surrounding areas that measure 12 km in a north-south direction and 8
km east-west.
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The VTEM survey has also detected anomalies indicating the presence
of massive sulphides 3 km along strike to the northeast of the southern
trend described above. Kodiak’s prospectors discovered seven
mineralized showings this y ear by blast pitting along a 9 km strike.
Grab samples taken from those pits returned values up to 19.7% Cu and
0.62% Ni, 0.07% Co, 266 ppb Au, 198 ppb Pt and 94 ppb Pd in the
gabbro layer. Niccolite veins cross-cutting the mineralized layer
produced grab samples containing up to 38% Ni and up to 3.8% Co.

One pit blasted in the southern zone near the base of the mineralized
layer exposed semi-massive sulphides, but did not reach the base of the
sulphide lay er, which remains open at depth. Grab samples from this
pit returned v alues of up to 0.97% Cu and 0.62% Ni. The location of this
discovery coincides with a large massive sulphide anomaly measuring
550 metres long that offers several high-priority drill targets.

www .KodiakExp.com

(KXL.V added to exploration portfolio per January 04, 2006)

- END -
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7 – Exploration Portfolio (for dye hard speculators only)

As of today w e will start  our exploration portfolio. The exploration
portfolio will co-exist beside our discov ery portfolio. As stated in our
introduction (page 1) the reason is two-fold. One is of course that
exploration companies making discov eries can be phenomenally
profitable and tw o this group of explorers is currently extremely
underv alued. So why not profit from it? In my piece ‘Junior Festiv al
2006 – Part I’ I pointed out that many of these explorers are at the verge
of breaking out of a 25 months down-trend. Such break-outs combined
with the HUI marching into new high territories is a set-up y ou may
never be witnessing again during this bull market in gold. A confirmed
break-out  marks a perfect ‘BUY’ for such companies. We have selected
a few explorers which just broke out of such a down-trend and of which
we’re confident of going into discov ery but again readers should realize
that inv esting in these type of companies is highly speculative since
your inv esting on expectations only here.

Companies added to our exploration portfolio:

- Staccato Gold Resources (CAT.V)
- Kodiak Exploration (KLX.V)
- Samex Mining Corp. (SXG.V)
- Mexiv ada Mining Corp. (MNV .V)

Staccato Gold and Kodiak Exploration, see chapter 5 ‘ Discovery News
December 2005)

Samex Mining Corp (SXG.V):

Samex just broke out with force out of its 25
month down-trend (see chart below). This marks a
perfect ‘BUY’ from a technical point of view .
Furthermore w e believe Samex has the potential of
going into discov ery this year. They have to prove it up in their up-
coming phase II drill program what they’v e said after reviewing the
results of the phase I drill program:

“If the gold-rich mantos lay er should prov e to be extensive beneath
much of the NORA  prospective area that measures 1,200 meters by
1,000 meters and maintains the average thickness intersected (0.51
oz/mt) , a large target of 20 million to greater than 25 million metric
tons could be present (a possible multi-million ounce high-grade
gold deposit).”
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X-Cal Resources (XCL.TO):
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X-CAL is one of those juniors breaking out of its 25 months down trend
as well on high v olume.

This marks a perfect ‘BUY’ form a technical point of view . X-Cal has
good properties and ever since the JV announcement with Placer dome
on Dec 20 to  jointly explore the Reese River Pediment properties in
Nevada the stock is on a roll.

MEXIV ADA MINING CORP . (MNV .V)

Mexiv ada Mining Corp. is a Canadian based
exploration company which is activ ely
exploring for Gold-Silv er and Rare Metal
Deposits such as Molybdenum and Uranium
in Nev ada and Mexico.

They own or control gold-silv er properties situated in and near major
mining districts, close to dev eloped mining infrastructure. These
properties are in the Carlin and Round Mountain, Nev ada, and
Mulatos-Yécora-Ocampo, Mexico mining regions.

Mexiv ada’s Mexican  Yécora project is located inside of an arc
comprising the Palmarejo (PJO/BSG.AX, probably +5M oz. Au-
equivalent, maybe +10M), Ocampo (GAM, +10M oz.), Dolores (MFL; 4-
5M oz.), and Mulatos (AGI, +5M oz.) deposits. This area has the
potential to become one of the premier production areas of Mexico.
Mexiv ada’s President Rick Redfern is confident they can drill high-
grade hits on their property .

Sure enough this is very early stage but we have confidence in
Mexiv ada’s president Rick Redfern , he knows what he’s talking about,
he’s a former senior exploration geologist of Barrick Gold and he
understands the art of creating inv estor-excitment. Mexiv ada Mining
started to trade on November 29 at 0.50 CAD$ and is trading around
0.80 CAD$ these days.

- END -
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Based on Nevada’s

mining policy , mineral

potential, regulation

and other factors,

Canada’s Frase

Institute has ranked

Nevada the number

one place in the world

to explore and mine.

For more info
please contact:

e-mail:
ir@coralgold.com

web site:
www .coralgold.com
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Most of Nevada’ s Gold production
comes from four principal Gold
trends: Carlin, Getchel, Jeritt
Canyon and Battle Mountain-
Eureka.

Coral Gold’ s properties are located
in the heart of the Barttle
Mountain-Eureka trend.

Coral Gold Resources Ltd. is exploring a
portfolio of strategically located claim
blocks along the Battle Mountain-Eureka
gold trend in north-central Nev ada. These
properties are situated in the active
Crescent Valley region, site of the large
Cortez (Pipeline) gold mine, operated by
Placer Dome and Kennecott Explorations.
All of Coral’ s Nevada properties are
considered to have outstanding potential
for the discovery of major new gold
resources as well as for the expansion of
previously identified resources.

Coral Gold’ s Projects :

1. RobertsonProperty

2. Norma Sass Claims

3. Excluded Claims

4. RUF Claims

Company Highlights :

· Major Land position in Cresent
valley, Nevada, North America’s
most important mining region.

· Joint venture agreement with Cortez
Gold Mines; Exploration agreement
with Agnico Eagle Mines; Partner-
ship with Lev on Resources.

· New Gold discov eries at Cresent Valley have heightened
interest in Coral Gold’ s properties.

· Coral Gold’s mineral leases have become top exploration assets.
· Coral Gold’s Norma Sass property is a top prospect for the

discovery of Carlin-style gold mineralization.
· Well funded with no long-term, interest-bearing debt.
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Nevada alone
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three-quarters of
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States and about

10% of all gold
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world.
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Bralorne Gold Mines Ltd. is
redeveloping the former and very
successful Bralorne, Pioneer and
King Gold mines. From 1932 to
1971, these three operations
produced 4.15 million ounces of
Gold from 7.9 million tonnes of
ore.

These mines represent the largest
historic Gold producers in the
Canadian Cordillera.

The company’s team has assembled the
most prolific of the mines in the Bridge
River Valley, completed extensive
exploratory w ork and constructed a mill to
process the ore and produce concentrate.

Part of the historic Bridge Riv er Mining
District, the Bralorne Mien is accesible
year-round from BC Highw ay 99, either on
the Hurley Riv er road in summer or
through the town of Lillooet in winter .

Bralorne’ s main
Project:

Bralorne Gold
Mine in Gold
Bridge, BC

Company
Highlights:

· All key deposits of the Bralorne Pioneer
complex are owned by one company
· Company has no long-term, interest

bearing debt
· Significant potential for expansion of reserv es for a long mining

life.
· Large areas of the property remain unexplored and

undeveloped.
· Indicated mineral resource above 800 level of 433,486 tonnes

grading 10.7 g/t
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TSX-V:BPM

The company’ s

main project

 is the

Bralorne Gold

mine in Gold

Bridge,  BC

Bralorne  is listed on

Franfurt and Berlin

Exchanges; listing on

the TSX Venture

Exchange is upgraded

to Tier 1

For more info
please contact:

e-mail:
ir@bralorne.com

BRALORNE GOLD MINE

Located 150 air miles from
Vancouver, British Columbia
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J-Pacific is focused on gold
exploration in North America. Our
projects include a portfolio of
properties in the Nevada spotlight
and two district scale property
packages in British Columbia and
Quebec. These include the fully-
permitted Blackdome Gold Mine
in south central British Columbia,
which gives J-Pacific the potential
of rapidly becoming a participant
in gold production. Importantly ,
we pride ourselves of providing
investors with a high level of
disclosure.

J-Pacific’s main Projects:

1- Blackdome (British Columbia)

2- Blackdome South (British Columbia)

3- Elizabeth (British Columbia)

4- RC Project (Nevada)

5- HC Project (Nevada)

6- Golden Trend (Nevada)

7- Callaghan (Nevada)

Looking forw ard, we at J-Pacific plan to build on our successes and
continue to aggressively advance our large and well-div ersified
portfolio of projects. The Company boasts a strong shareholder base
and a dedicated and talented Board of Directors and Management.
J-Pacific is in an enviable position of controlling four attractiv e and
well-located exploration projects in the State of Nevada, along with tw o
emerging district-scale gold camps: the
Blackdome-Elizabeth
Complex in British
Columbia, and the
Montgolfier Project in
Quebec.  We are
determined in our
quest to discover a
world-class gold
deposit and  it looks
like we are well into a
new discovery at
Elizabeth.
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The high grades

identified in

several veins and

the property

location makes the

Elizabeth Property

an attractive

exploration target

that can be rapidly

advanced.

J-Pacific Extends

Gold, Copper and

Molybdenum

Mineralization at

the Elizabeth

Southwest Gold

Vein

(Nov 10, 2005)

Nevada is the world’ s

third leading gold

producer behind South

Africa and Australia

Based on Nevada’s

mining policy , mineral

potential, regulation

and other factors,

Canada’s Frase

Institute has ranked

Nevada the number

one place in the world

to explore and mine.

Elizabeth Gold

Property Highlights of

the 2004 Southwest

Zone drill program

included intersections

of 88.47 g Au/t over 2.0

metres (2.60 oz Au/t

over 6.6 feet)

 info :
 e-mail:

ir@jpgold.com
web site:

www .jpgold.com
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Long awaited

consolidation of

ownership of the

Avino Mine makes the

company an attractive

takeover target.

Larger companies,

including Hecla

Mining (NYSE: HL)

have already been

circling A vino.

Sean Rakhimov
Silver Strategies, Inc.
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Avino is exploring five top silver projects in
Canada and Mexico. All the company’ s
properties are owned 100%. In Mexico, A vino
has over 30 years of operating history and
long-standing business relationships.

Avino’ s Projects:

1. Eagle Property - Yukon Territory , Canada

2. Aumax Property - British Columbia, Canada

3. Olympic-Kelvin Property  -British Columbia,Canada

4. Avino Silver & Gold Mine  - Durango State, Mexico

5. Coneto Silver Mine - Durango State, Mexico

For the past four years, Avino Silv er & Gold Mines Ltd.
has built its growth strategy around silv er, primarily in

Mexico but also throughout w estern North
America. Believing this v ersatile metal is
underv alued and poised for long-term
higher prices, we’ve built a portfolio of silv er
projects from Canada’s Yukon territory to
Mexico’s Durango state. Avino has a long
history of mining and exploration. The Avino
Mine in Mexico operated almost
continuously from 1974 to 2001. In its 27
years of operation, it produced
approximately:

· 16 million troy ounces silv er
· 100,000 troy ounces gold

The mine also yielded significant quantities of copper , lead and zinc.
Operations were suspended due to low metals prices and a smelter’s
closure to toll processing. Management is now examining options for
re-opening the mine and exploring its ex tensive concessions.

Company Highlights:

· High Lev erage to Silver
· Well-financed, debt free and unhedged
· Huge Exploration potential
· Silver assays as high as 18 oz/ton. Gold essays up to 0.3 oz/ton

For more info please contact:

e-mail:  ir@avino.com
web site: www .avino.com
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Trench Chip

Samples

Assay

Averaged

14.76 g/t

Gold for

9.0 metres

on the

Minto

Property



Biggest Portfolio

gainer

(since Nov 01):

Virginia Gold Mines

 +90.8%
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7. TGDL Discovery Portfolio

As mentioned in our  introduction on page 1 our portfolio has been
doing extremely w ell since November 2005.

As said before we strongly believe this is only the beginning.
Companies making discoveries will do extremely w ell coming years.

Companies entering discovery stage will be added to our discovery
portfolio. W e try to maintain a maximum of 25 companies in our
portfolio..

- END -
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On the plus side,

by 2006

the commodities

may be ready

for the next leg up,

which could create

the perfect storm

of a junior

resource sector

bull market

driven by

soaring metal prices

AND burgeoning

discoveries.

In my 25 years

watching the juniors

I have never seen

such a confluence

and when it happens

I expect it will be

awesome.”

John Kaiser
kaiserbottomfish.com
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Well ladies and gentlemen, that was all!

We sincerely hope that you enjoyed the second monthly issue of
The Gold Discovery Letter and w e encourage readers to give us

feedback at :

ehommelberg@golddrivers.com

Best Regards,

on behalf of the golddriv ers team,

Eric Hommelberg,
the Netherlands
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Disclaimer

Although all information presented here is retriev ed from
sources believed to be reliable no guarantees can be given
regarding its accuracy and no further steps have been
taken in order to v erify the completeness of the
information provided here. Therefore inv estors should
use the information presented here for information
purposes only and before making any inv estment
decision consult an investment advisor first.


