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“If you are lucky

enough to buy
into
an exploration
company that
makes a
discovery,
you can
effectively
buy your own
auto teller
machine.
Some of these
things are just
phenomenally

profitable.”

John Bridge
Senior Gold Analyst
at
J.P. Morgan Chase & Co
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Editor: Eric Hommelberg

Dear Member,

Although the month of February hasn’ t been a 1-1
friendly month for Gold and its shares our

discovery portfolio managed to break even. This is
a remarkable achievement since the HUI faced a 3 - What
severe drop from 350 to 300 and prowes beyond
any doubt that inv esting upon discoveries is the
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gold. As we have mentioned so often, investment _
upon discov eries pays off no matter what the gold 6 - Special

. Interview Kodiak

price does in the short term. Virginia Gold comes Exploration President

here to mind, it w ent all the way up from 1 CAD$
to 8 CADS in the face of a consolidating gold

7 - Junior Top 30 2006

market during 2004/2005 simply because of 8 - Portfolio Mutations

exciting discovery news. So yes, by investing in
juniors in their discov ery phase the downside
investment risk surely is minimized.

9 - Disco

So after this consolidation month what can we

expect? Is the HUI on the verge of a se\ere

correction as many would make us to believe?

What is the downside risk from here on and more importantly is there
still room left for a further appreciation? Chapter 2 deals with these
burning questions..

Chapter 3 gives an owerview of what other experts hav e to say
regarding current market conditions. As you will notice, opinions are
somewhat mixed.

Chapter 4 provides an exclusive top-down ov erview of prov en/inferred
reserves per company To our knowledge this is the only top-down
resources list of junior mining exploration companies.

Chapter 5 is an owerview of all exciting discov ery news of February.

Chapter 6 is a MUST read. It contains an exclusie interview with
Kodiak president Bill Chornobay which w e held on February 21. The
story of Kodiak Exploration is an exciting one.. Kodiak is in our
Exploration portfolio since January 04 and exploded by 281% since
then. Too late to buy? Certainly not, this is just the beginning since it’s
our strong believe that Kodiak could be a true winner coming y ears.
Please take note of what its president has to say

very/Exploration

Portfolios

Jim Sinclair:
The magnet
pulling from the
front of gold is at
$612. | believe that
it will be

accomplished

Discovery
Portfolio

+ 55%

since
November
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Chapter 7 is an owverview of most exciting exploration news of February .

Chapter 8 and 9 are an oerview of current portfolio positions and
mutations..

IMPORTANT NOTE: JUST IN BEFORE WE GO TO PRESS!!

shares of Kodiak Exploration exploded by 30% on their first drill
results!

Kodiak’ s First Drill Hole Cuts Massive Sulphides at Caribou Lake
Thursday March 2, 10:56 am ET

VANCOUVER, March 2 /CNW/ - Kodiak Exploration Limited (the
“Company”) (KXL.V) is v ery pleased to report preliminary results from
the first drill hole on its Caribou Lake copper -nickel-PGE property
located 90 kilometres southeast of Yellowknife, Northw est Territories.
The hole intersected 3.25 metres of strongly disseminated to massie
sulphide mineralization containing visible chalcopyrite, pyrrhotite and
possible pentlandite. The shallow exploratory hole tested a large near
surface VTEM-indicated sulphide body . This is the first of 16 diamond
drill holes planned to test 11 large priority near surface VTEM indicated
sulphide targets along a 9 kilometre nickel-copper- mineralized trend.
Kodiak also plans to drill test tw o large priority near surface VTEM
indicated sulphide bodies located in the foot w all and outside the main
trend.

This is exactly what Kodiak President Bill Chornobay said that w ould
happen in our interview , see page 21...

Enjoy the reading!

On behalf of the golddriv ers team,

Eric Hommelberg
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2 - HUI - Crash or Launch?

There seems to be a lot of nerousness in the gold market these days
when it comes to the nearby future of the HUI. W ill it crash? Or will it
appreciate further from here on? Sure enough nobody can predict the
future so neither can | but nevertheless | wanted to share a few

thoughts on this matter since the HUI seems to be on a critical juncture
here. In my piece ‘HUI — Too Young to Die’ | pointed out several
similarities betw een the HUI move of 2003 and 2006 and concluded that
there was still some upside potential left in the current HUI run.

Let's take a peek at the HUI charts of 2003 and 2006 first:
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As you can see the similarities were striking indeed.. Furthermore |

JP M ; . )
R concluded that a major bull run isn’ t terminated that easy. The HUI run

$600 Gold by Year of 203 was terminated only after four major attacks on its 50 dma after
breaking its long term resistance of 150 while the HUI run of 2006 only
End tested its 50 dma twice so far after breaking its long term resistance of

250. The chart below visualizes this painfully clear.
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Now here’s a small update on the current situation:
The HUI tested ist 50 dma again on February 27 and again it bounced of

as | suggested it could do in our dispatch of Feb 27 titled ‘HUI remarks
— Crash or Launch?’, see chart next page:
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Central Bank Gold ﬁgld Bugs |III1[!$1:¢ - AMEX ($HUI)

Selling Likely to

Fall

There has been a
turnaround in
attitude,”

said WGC

Chairman
Pierre Lassonde,
who is also the

president of

Newmont Mining

Corp.

MNaw 1 2005 & har
“There will
This was the second attack on the HUIS 50 dma since it broke out of its
SUEELST long term resistance at 250 and again it bounced off. So where to go
be less central from here?
TS Well, as said before no-one can predict the future so neither can | but
selling going when you visualize the 2003 situation vs the current situation one could
conclude that a HUI run tow ards the 430 cart be ruled out easily.
forward
-especially in Gold Bugs Index - AMEX ($HUI)
Europe” " :
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The Daily Reckoning:
“For nearly a quarter of
a century,
gold fell and
stocks rose.

Get ready for the

opposite trend.”

3 - What other experts say

Peter Grandich: “Be Long and Strong in Gold”

Grandich

FOR SUBSCRIBERS ONLY

Adam Hamilton: “Secular bull markets are much more likely to
surprise to the upside”

o e
]

FOR SUBSCRIBERS ONLY

Paul van Eeden: “My belief is that the gold price is going higher

“If I think that w e will see $1000 an ounce in the next few ars it really
does not matter to me what the gold price is next week, or next month.”
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Hunter
Dickinson chairman Robert
Dickinson:

“You need large-scale
ore bodies,
so that if there are
difficulties you have
time to work your way
out of them.

That was a good
education.

Don’t do anything
small.

It seems like
it takes
the same amount
of energy
to do a small mine

as a world-class mine”.

Peter Schiff: “The U.S. dollar will likely be biggest casualty of this
scheme and the gold the biggest beneficiary”

FOR SUBSCRIBERS ONLY

Dr. Clive Roffey: “W e still have major wave 9 to come for an upside
target around $685 towards the end of the year”

FOR SUBSCRIBERS ONLY
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Lawrence Roulston: “The silver market looks particularly
interesting”

Lawmmemce Roulston's |

RESOURCE OPPORTUNITIES
_ |

FOR SUBSCRIBERS ONLY

Silver. Institute Richard Russell: “Something V ery Extraordinary is Happening”
President Phil Baker:

“Given its DOW THEORY LETTERS INC.
extraordinary physical R
uses and its value as a

precious metal,
o FOR SUBSCRIBERS ONLY
digit silver prices

soon.”

David Morgan: “ Silver continues to outperform gold”

FOR SUBSCRIBERS ONLY
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OTHER EXPERTS

In the last,
Doug Casey: “Already , we are regularly pulling down doubles and
discovery-led, triples — but the best is still ahead.”
gold-share
bull market
in the 1990’s,
even run
-of-the-mill
gold stocks
went up by
1,000%, 2,000%,
5,000%

all while gold

prices stayed flat.

FOR SUBSCRIBERS ONLY
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Jim Sinclair: “There is no reason to preclude the run to $682 right

mes Turk: "
James Tu now

| have been advising
everyone to get ready
for some spectacular

fireworks in both of the

) Jim Sinclair's
precious metals. $ -

~ MineSet

It seems clear that those

fireworks have now

begun for gold. FOR SUBSCRIBERS ONI—Y

Turk: ‘Get Ready for Fireworks’

GoldMoney

FOR SUBSCRIBERS ONLY
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4 - Counting the Ounces
The multi-million ounces list (now including the majors)

Junior mining exploration companies with over one million ounces
of gold.

Western Silver is the fifth junior that has receiv ed a takeower offer in the
last six months. The offers made give a perfect idea about the \aluation
of junior mining companies.

Or to be more precise, they give us a aluation for ounces Gold and
Silver in the ground. If w e look at the biggest deals we have the
following offers...

Goldcorp offers $420 million for the 3 million ounces Gold of the
Eleonore project of Virginia Gold. Glamis offers $ 1 billion for 600
million ounces Silv er and 9 million ounces Gold of Western Silver
(WTC). Yamana offers $450 million for the 5,3 million ounces Gold of
Desert Sun Mining (DSM).

Conclusions that can be made after these offers.
1 Gold is valued at $50 to $100 per ounce. Silgr at $1 per ounce.
2 Takeover offers are at 25-30% of total metal alue.

Our list of juniors with the more then one million ounces of gold in the
ground (all categories, as defined under NI-43-101 requirements) keeps
getting larger. On request we also added the producers.

To our knowledge this is the only top-down resources list of junior
mining exploration companies.
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Exploration company  mln ounces gold

Northern Dynasty (NDM) XX

Novagold (NG) XX

Crystallex (KRY) XX

Ivanhoe (IVN) XX

. Kirkland (KGI) XX

J-pacific's Seabridge (SEA) XX

Elizabeth Gold Vista Gold (VGZ) XX

. Great Basin (GBG) XX

Property Highlights of - \16t0 Goldmines (MGL) XX

the Southwest Mundoro (MUN) XX

Zone drill Gold Reserve  (GOLD) XX
program

Nevsun (NSU) XX

included intersections Minefinders (MFN) XX

0f 88.47 g Ault over 2.0 ~ Gammon Lake (GAM) XX

Miramar (MNG) XX

metres (2.60 oz Ault) ICI (ICI) XX

Southwestern (SWG) XX

Golden Star (GSS) XX

Desert Sun (DSM) XX

Emgold (EMR) XX

Aurizon XX

Comaplex (CMF) XX

Atna (ATN) XX

Continental Minerals (KMK) XX

Viceroy (VYE) XX

Semafo (SMF) XX

Exeter (XRC) close to XX

Goldbelt (GLD) close to XX

Smaller/Emerging producers  mln ounces gold

Yamana Gold (AYA) incl. DSM XX
Bema (BGO) XX
Glamis (GLG) XX
IAM Gold XX
Centerra XX
Agnico-Eagle Mines AEM XX
Eldorado (ELD) XX
Cambior (CBJ) XX
Golden Star (GSS) XX
Nevsun (NSU) XX
Meredian XX
Alamos (AGI) XX
Northgate (NGX) XX

THE GOLD DISCOVER Y LETTER - MARCH 2006 - © 2006 WWW.GOLDDRIVERS.COM - page 12 -



- Rk ¥ |

‘ TGDL 2006 #3 : NEWS LETTER

Newmont’ s
President Pierre
Lassonde:
Gold is going

much higher than

$1000

Major producers

Newmont (NEM) XX
Barrick Gold (ABX) XX
Placer Dome (PDG) XX
Kinross Gold (KGC) XX
Goldcorp (GG) XX

Major producers use between 2 and 10 million ounces a \ear each.
Every year they have to develop or buy a few million ounces to keep
their reserves intact.

Producing companies are very interested in buying discov eries of
minimal 1 million ounce. Bigger discov eries of 2-5 million ounces are
guaranteed big hits.

Beware! Do not base your inv estment decisions only based on resenes.
The 22 million ounces of Crystallex in Venezuela, still unsure of a
mining permit, can not be compared to the 25 million of ounces of

Nov aGold in political safe Canada.

Alw ays do your own due diligence before inv esting and spread your
risk by inv esting in a minimum of 5 shares.

Disclaimer: This list is compiled from different publications, mostly
based on information giv en by the companies themsehes. Take them as
guesstimates as all reseres sizes are not known exactly but based on
certain presumptions.

For easy comparison we added reserves from all categories, including
the inferred category, which are not formally accepted as gold reserves.
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5 - Best Discovery /Exploration News February 2006

Merger and acquisitions w ere the biggest news the last two weeks.
Seweral juniors received takeover offers.

Glamis Gold is willing to pay one billion dollars for W estern Silver, only
a few months after they have completed a feasibility study. The study
showed a total metal value of $4,4 billion for the large silver-gold
Pefiasquito project deposit in Mexico. Glamis is willing to pay more

then 20% of the total metal value to current shareholders.

The commentary on the Western Silver deal by Lawrence Roulston of
WWW .resourceopportunities.com

“W estern Silver created $1 billion of shareholder value — a better than
20-fold return — by systematically, methodically defining a big silv er
deposit in Mexico. There was no one drill hole that anyone could point
to as a “discovery” hole. In fact, the Penasquito deposit had been
previously explored by a major mining company . After a few tens of
drill holes, that big company concluded that the deposit w as not
economic and walked away. It took a small entrepreneurial junior to
unlock the value of a deposit that was already well known.”

They will pay the money for 600 million ounces of Silv er and 9 million
ounces of Gold. A quick calculation shows Glamis values Silver at
roughly $1 per ounce and Gold at $45 per ounce Gold.

That is almost half of the valuation Yamana Gold is willing to pay for
the 5 million ounces of Gold of Desert Sun Mining. Yamana’s offer of
over $570 million is valuing the Jacobina Gold Mine in Brazil at almost
$100 per ounce. That is the comparable to the price Goldcorp paid for
the 3 million ounces in Virginia’s Eleonore deposit in Canada recently

With the acquisition of Desert Sun Yamana will become en even bigger
gold producer with one of the low est cash costs per ounce. The
transaction results in Yamana becoming a leading intermediate gold
producer with the following profile:

Estimated annualized gold production of 450,000 ounces in
2006 increasing to 700,000 ounces in 2007 and to more than
800,000 ounces in 2008 from operating mines and mines under
construction (includes expansion plan for Jacobina Mine
proposed by Desert Sun and excludes near deelopment stage
projects held by Yamana)

Total resource base of approximately 11.6 million ounces of
measured and indicated resources plus inferred resources of
approximately 6.1 million ounces
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Proven and probable reserves of approximately 7.6 million gold
ounces (included in above measured and indicated resource
total above)

Proven and probable copper reseres of approximately 2.3
billion pounds

Cash costs projected at US$270 per ounce of gold in 2006, with
US$125 and US$115 per ounce of gold projected for 2007 and
2008, respectiely

More M&A activity can be expected among juniors in 2006.

PAGE 16 - 20
FOR SUBSCRIBERS ONLY
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The VTEM survey
indicates large sulphide
bodies along this nine
kilometre trend.

If they are what they
appear to be,
this could well be a new
mining camp.

It could be one of the
biggest discoveries in

more then a decade

Several majors have

shown serious interest

“It could be one of the biggest discoveries in more than a decade”

5 - Interview President Bill Chornobay, Kodiak Exploration

When did you start the exploration of Caribou Lake?

We first identified Caribou Lake as a target in the late nineties through
our own research. Kodiak prides itself in being a company that seeks
out and makes original discov eries.

The property w as first staked by another group, and we watched it, and
realized the potential it could hav e. The claims became awilable two
years ago. W staked it immediately, went in, and our team identified
nickel-copper mineralization right aw ay which told us the intrusion had
potential. Then we put together an extensive team that had expertise in
dealing with this type of model, and the following summer 2005 w e
went in and traced the mineralized horizon for nine kilometres. When
we came out of the field and published the results in the fall w e were
approached by several majors. We talked with them about how to
proceed.

So the majors contacted you, right after the publication of the first
press release..

MORE
FOR SUBSCRIBERS ONLY
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7 - Junior Top 30 2006

The month of January one of the best months for gold and its shares

The industry . . . .
since many years.The month of February however failed to maintain

needs some that upw ard momentum and indeed many analysts are calling for
_ _ caution here..We maintain the view that inv estors who manage to
major new finds overcome their fear of not selling (just sitting tight) will be rew arded

well since many juniors will exploded to the upside in coming y ears. So
yes, it's our strong believe that we will be witnessing much more fire
According to works to come.

desperately.

Alex Davidson L .
S The table below shows the astonishing results of the best performing
(VP Exploration juniors so far in 2006:

Barrick Gold)

such discoveries

are rare.
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8 - Portfolio Mutations

Gold is trading This chapter simply highlights the portfolio changes. For reasons why
nowhere trading please read chapters 5 and 7 Discoery/Exploration News..

near an historic Added Positions to Discovery Portfolio:
high according to

its own long term - No new positions added

average. Added positions to Exploration P ortfolio:

In order to do so,

- No new positions added
Gold should be

trading at least

above $1500 Discovery Portfolio:

In our Discov ery Portfolio w e track those companies which are in their
discovery phase.As explained in our discovery case ‘irginia Gold’
companies which are in discovery phase will do v ery well in a rising
gold environment..

Exploration Portfolio:

In our Exploration P orfolio w e track some companies which are
promising but still hav e to prove it up. Sure enough some companies
won't live up to their expectations (only one project out of every 1000
projects will make it to a mine) but those which do liv e up to their
expectations will be witnessing exdploding share prices.. The
exploration Portfolio is therefore regarded as highly speculativ e.
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9 - Discovery/ Exploration Portfolio

Discovery Portfolio:

In our Discov ery Portfolio w e track those companies which are in their Average gain
discovery phase.As explained in our discovery case ‘irginia Gold’

companies which are in discovery phase will do very well in a rising

gold environment.. + 55%

since November
2005
DISCOVERY PORTFOLIO:

FOR SUBSCRIBERS ONLY
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EXPLORATION POR TFOLIO:
Exploration Portfolio:

In our Exploration P orfolio w e track some companies which are
promising but still hav e to prove it up. Sure enough some companies
won't live up to their expectations (only one project out of every 1000
projects will make it to a mine) but those which do liv e up to their
expectations will be witnessing exploding share prices.. The exploration

Portfolio is therefore regarded as highly speculativ e. since January
2006

The industry needs
some major new finds
; FOR SUBSCRIBERS ONLY
esperately.
Since 1999
only a very few
world class

gold deposits

have been found

Well dear reader, that was all!
We sincerely hope that you enjoyed the third monthly issue of
The Gold Discovery Letter and we encourage You to give us feedback at
ehommelberg@golddrivers.com
Best Regards,

on behalf of the golddriv ers team,
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Disclaimer

Although all information presented here is retriev ed from
sources believed to be reliable no guarantees can be gien
regarding its accuracy and no further steps have been
taken in order to v erify the completeness of the
information provided here. Therefore inv estors should

use the information presented here for information
purposes only and before making any inv estment
decision consult an investment advisor first.

We do not receive nor accept any payments from
companies in order to be included in our reports.
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